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Rest at enent of 2004 financial information under |FRS

Conput acenter plc, the European I T infrastructure services provider has today
published excerpts of its financial statements for 2004, restated in line with
I nternational Financial Reporting Standards ('IFRS).

This report explains the inpact of the adoption of IFRS on the Goup's results,
and quantifies the expected inpact on 2004 financial information, including the
1 January 2004 bal ance sheet, previously prepared under UK GAAP.

The Goup's first financial result under IFRS will be its 2005 interins, which
are due to be released on 8th Septenber 2005.

The full report, which contains detailed explanations of the | FRS and UK GAAP
nunbers, is also avail able on the Conputacenter website
http://ww. conput acent er.com

For further infornmation, please contact:

Tony Conophy, G oup Finance Director 01707 631515
Keith Mortiner, Goup Financial Controller 01707 639888

Restated financial information under International Financial Reporting Standards
28 June 2005
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I ntroduction

Conmput acenter is required to report its consolidated financial statenments under
International Financial Reporting Standards (IFRS), as adopted by the European
Union for all accounting periods beginning on or after 1 January 2005.
Previously the Goup has applied UK Generally Accepted Accounting Principles (UK
GAAP) .

The first financial result under IFRS will be the 2005 interimreport, to be
rel eased on 8th Septenber. This docunent explains the inpact of the adoption of
IFRS on the Group's results, and quantifies the expected inpact on 2004
financial information, including the 1 January 2004 bal ance sheet, previously

prepared under UK GAAP.

Sumrary of | FRS i npact



The inpact on the profit for the year ended 31 Decenber 2004,
i mpact split between the hal f-year and second hal f
tabl e bel ow

together with the
results is detailed in the

Year ended 31 Decenber 2004 HL H2

2004 2004

Profit

before I ncome Di scon- Profit Profit Profit

t ax, t ax tinued for for for
continuing expense oper ati ons the the the

operations year year year
#' 000 # 000 # 000 #' 000 # 000 #' 000

UK GAAP 67, 287 (19, 860) (2,642) 44,785 23,368 21,417

Recl assification

Di sconti nued operation 1, 568 (1) (1,567) - - -
Adj ust nent s
la Positive goodw || 282 - - 282 141 141
1b Negative goodwi | | (531) - - (531) (531) -
2 Share based paynent (898) 222 - (676) (502) (174)
3 Enpl oyee benefits 35 - - 35 (2,519) 2,554
4 Accounting for joint venture 185 - 286 471 - 471
Total |FRS adjustnents (927) 222 286 (419) (3,411) 2,992
| FRS 67,928 (19, 639) (3,923) 44,366 19, 957 24, 409

The inpact on total
and 31 Decenber

equity (and net assets) at 31 Decenber 2004, 30 June 2004
2003 is shown in the table bel ow

31 Decenber 2004 30 June 2004 31 Decenber 2003

Total equity Total equity Total equity
#' 000 #' 000 #' 000
UK GAAP (315, 138) (300, 287) (282, 883)
Recl assi fication
Di sconti nued operation - - -
Adj ust ment s
la Positive goodwill (282) (141) -
1b Negative goodwil | - - (531)
2 Share based paynent (461) (325) (330)
3 Enpl oyee benefits 883 3, 437 918
4 Accounting for joint venture (471) - -
5 Proposed dividend (9, 785) (4, 316) (9, 236)
Total |FRS adjustnents (10, 116) (1, 345) (9, 179)
| FRS (325, 254) (301, 632) (292, 062)

Detailed reconciliation information for the rel evant 2004 prinary statenments is
provided later in this docunent.
Sumrary of | FRS inpact (continued)

The introduction of
busi ness.

| FRS has no inpact on the underlying cash flows of the

From 1 January 2005, the application of I AS 32 'Financi al
di scl osure and presentation' and | AS 39 ' Fi nanci al
neasurement’ will affect the financial statements of the Group, the nost
materi al changes on adoption, which are explained further on page 11, will be
due to non-recourse financing and hedge accounting on foreign currency forward
contracts.

instrunents:
instrunents: recognition and

Basi s of preparation

Statenent of conpliance



These extracts of the unaudited financial statenments of Conputacenter plc have
been prepared, for the first tinme, in accordance with IFRS and are covered by
IFRS 1 'First-time adoption of |FRS . They have been prepared in accordance with
those | FRS standards issued and effective as at the tinme of preparing these
statenents, and have been applied retrospectively except where certain
exceptions apply.

As listed conpanies are adopting IFRS for the first time, there is limted

est abl i shed practice upon which to draw in natters of interpretation and
application. Furthernmore, it is possible that new standards, revisions to

exi sting standards and new interpretati ons nay be issued which affect the G oup.
Consequently it is not possible at this stage to definitively quantify the

i mpact of the adoption of IFRS, and therefore the conparative information in the
2005 interimand annual reports may differ fromthat presented in this docunent.
IFRS 1 'First-time adoption of international financial reporting standards’

The Group has adopted IFRS 1 'First-tine adoption of international financial
reporting standards' and has applied the follow ng optional IFRS 1 exenptions:

I FRS 3 ' Busi ness conbi nations'

Busi ness conbinations prior to 1 January 2004 have not been restated to

conply with I FRS 3.

IAS 21 - 'The effects of changes in foreign exchange rates’

Under | AS 21, exchange differences arising on the retranslation are taken
directly to a separate conponent of equity. The Group has el ected, under the
provisions of IFRS 1, to set the historic translation differences on foreign
subsidiaries to zero.

I FRS 2 ' Share based paynents'

IFRS 2 is mandatory for accounting periods beginning on or after

1 January 2005. The G oup has taken advantage of the transitional

provisions of IFRS 2 in respect of equity-settled awards and has applied

IFRS 2 only to equity-settled awards granted after 7 Novenber 2002 that had

not vested on or before 1 January 2005.

IAS 32 'Financial instruments : disclosure and presentation' and | AS 39
"Financial instruments recognition and nmeasurenent’

The G oup has taken advantage of the transitional provisions of IAS 32 and

I AS 39 and has not adopted these two standards early. They will be adopted
from1l January 2005. The conparative information for 2004 has not been

restated from UK GAAP to | FRS.

More details are provided in the "Explanatory notes on the inpact of |IFRS"

and "Principal accounting policies" sections.

Consol i dated i ncone statenent, prepared under |FRS (unaudited)

(i) Year ended 31 Decenber 2004

WK GAAP
profit and Recl ass Q her
loss  discontinued IFRS | FRS income
account operation adj s st at errent
#' 000 #' 000 #' 000 # 000
Conti nui ng operations
Revenue 2, 455, 752 (45, 162) - 2, 410, 590

Cost of sales (2,120, 351) 39, 959 - (2,080,392



QG oss profit 335, 401 (5, 203) - 330, 198
Distribution costs (20, 759) 133 - (20, 626)
Adm ni strative expenses (248, 899) 6, 617 (1, 112) (243, 394)
Profit from continuing operations
before tax and fi nance costs 65, 743 1, 547 (1, 112) 66, 178
Fi nance costs (3,573) 36 - (3,537)
Fi nance i ncone 5, 262 (15) - 5, 247
Share of loss of joint venture (411) - 185 (226)
Share of profit of associate 266 - - 266
Profit before tax 67, 287 1, 568 (927) 67,928
I ncome tax expense (19, 860) (1) 222 (19, 639)
Profit for the year from continuing
operations 47, 427 1, 567 (705) 48, 289
Di sconti nued operation
Loss for the year from discontinued
oper ation (2, 356) (1, 567) - (3,923)
Net loss on investnment in joint venture (286) - 286 -
Profit for the year 44,785 - (419) 44, 366
Attributable to:
Equity hol ders of the parent 44,854 - (419) 44, 435
Mnority interests (69) - - (69)
44, 785 - (419) 44, 366
Ear ni ngs per share
- basic for profit for the year 24.1p -0.3p 23.8p
- basic for profit from continuing operations 25.5p 0.4p 25.9p
- diluted for profit for the year 23.7p -0.2p 23.5p
- diluted for profit from continuing
operations 25.1p 0. 5p 25. 6p
Consol i dated i ncone statenent, prepared under |FRS (unaudited)
(ii) Period ended 30 June 2004
WK GAAP
profit and Recl ass Q her | FRS
loss  discontinued | FRS i ncorre
account operation adj s st at ermrent
# 000 # 000 # 000 # 000
Cont i nui ng operations
Revenue 1, 254,918 (25, 977) - 1,228,941
Cost of sales (1, 083, 683) 22,862 - (1, 060, 821)
Qoss profit 171, 235 (3, 115) - 168, 120
Di stribution costs (9, 953) 85 - (9, 868)
Admi ni strative expenses (128, 247) 3,313 (3,459) (128, 393)
Profit from continuing operations before tax
and finance costs 33,035 283 (3,459 29, 859
Fi nance costs (1,743) 21 - (1,722)
Fi nance i ncone 1, 996 (1) - 1, 995
Share of loss of joint venture (205) - - (205)
Share of profit of associate 135 - - 135
Profit before tax 33,218 303 (3,459 30, 062
I ncone tax expense (9, 850) 1 48 (9, 801)
Profit for the year fromcontinuing operations 23, 368 304 (3,411) 20, 261



Di sconti nued operation

Loss for the year fromdiscontinued operation

Net loss on investnent in joint venture

Profit for the year

Attributable to:

Equity hol ders of the parent

Mnority interests

Ear ni ngs per share

- basic for profit for the year
- basic for profit from continuing operations
- diluted for profit for the year
- diluted for profit from continuing operations

Consol i dat ed bal ance sheet,

(i) As at 31 Decenber 2004

ASSETS

Non-current assets
Property, plant and

equi pnent

I ntangi bl e assets
Investnent in a joint
venture

Investnent in an associate
Deferred i ncone tax assets

Current assets

I nventories

Trade and ot her

recei vabl es :gross
Less : non-returnabl e
proceeds

Trade and ot her
recei vabl es

Pr epaymnent s

Cash and short-term
deposits

Non-current assets
classified as held for
sale

TOTAL ASSETS

EQUITY AND LI ABI LI TI ES

Equity attributable to equity hol ders

of the parent

I ssued capital

Share prem um

Capital redenption reserve
I nvestnent in own shares
G her reserves

Amount s recogni sed
directly in equity
relating to non-current
assets held for sale

Ret ai ned ear ni ngs

- (304) - (304)
23, 368 - (3,411) 19, 957
23, 338 - (3,411) 19, 927
30 - - 30
23, 368 - (3,411) 19, 957
12. 6p -1.9p 10. 7p
12. 7p -1.8p 10. 9p
12. 3p -1.8p 10. 5p
12. 5p -1.8p 10. 7p
prepared under |FRS (unaudited)
WK GAAP Recl ass Q her | FRS
bal ance  di sconti nued | FRS bal ance
sheet operation adj s sheet
# 000 # 000 # 000 # 000
93, 430 (349) (3,167) 89, 914
4,474 - 3,449 7,923
5, 648 - (5, 648) -
373 - - 373
1,433 - 53 1, 486
105, 358 (349) (5, 313) 99, 696
120, 087 (1,173) - 118,914
444,512 (6, 060) - 438, 452
(39, 043) - - (39, 043)
405, 469 (6, 060) - 399, 409
55, 797 (662) - 55,135
139, 182 (964) - 138, 218
720, 535 (8, 859) - 711, 676
- 9, 208 - 9, 208
825, 893 - (5, 313) 820, 580
(9, 489) - - (9, 489)
(73, 920) - - (73, 920)
(100) - - (100)
2,503 - - 2,503
- - 904 904
- - 7 7
(234, 086) - (11, 027) (245, 113)



(315, 092) - (10, 116) (325, 208)
Mnority interest (46) - - (46)
TOTAL EQUI TY (315, 138) - (10, 116) (325, 254)
Non-current liabilities
I nt erest-bearing | oans and
bor r owi ngs (429) - - (429)
Provi si ons (15, 233) - - (15, 233)
Q her non-current
liabilities (2,691) - - (2,691)
Deferred income tax
liabilities (1, 455) - - (1, 455)
(19, 808) - - (19, 808)
Current liabilities
Trade and ot her payabl es (311, 344) 5, 306 (926) (306, 964)
Deferred i ncone (90, 665) 1, 582 - (89, 083)
I nterest-bearing | oans and
borr owi ngs (58, 706) - - (58, 706)
I ncome tax payabl e (11, 927) - 408 (11, 519)
Di vi dend payabl e (9, 828) - 9, 828 -
Provision for joint
venture deficit (6,119) - 6, 119 -
Provi si ons (2, 358) - - (2, 358)
(490, 947) 6, 888 15,429 (468, 630)
Liabilities directly
associated with
non-current assets
classified as held for
sal e - (6, 888) - (6, 888)
TOTAL LI ABILITIES (510, 755) - 15, 429 (495, 325)
TOTAL EQUI TY AND
LI ABI LI TI ES (825, 893) - 5,313 (820, 580)
Consol i dat ed bal ance sheet, prepared under |FRS (unaudited)
(ii) As at 30 June 2004
WK GAAP Recl ass Q her | FRS
bal ance  di sconti nued I FRS bal ance
sheet oper ation adj s sheet
# 000 # 000 #' 000 # 000
ASSETS
Non-current assets
Property, plant and
equi pnent 94, 925 (393) (2,077) 92, 455
I ntangi bl e assets 4, 646 - 2,218 6, 864
Investrment in a joint
venture 7,450 - (7,430) 20
Investnent in an associate 649 - - 649
Li sted i nvest nent 3, 047 - - 3, 047
Deferred inconme tax assets 3, 086 - 21 3, 107
113, 803 (393) (7,268) 106, 142
Current assets
I nventories 121, 005 (1, 095) - 119,910
Trade and ot her receivables
1 gross 422,144 (5, 540) - 416, 604
Less : non-returnabl e
pr oceeds (55, 643) - - (55, 643)
Trade and ot her receivabl es 366, 501 (5, 540) - 360, 961
Prepaynent s 60, 499 (451) - 60, 048
Cash and short-term deposits 101, 032 (1,705) - 99, 327
649, 037 (8,791) - 640, 246

Non-current assets



classified as held for sale

TOTAL ASSETS

EQUI TY AND LI ABI LI TIES
Equity attributable to
equity hol ders of the parent
I ssued capital

Share prem um

Capital redenption reserve

I nvestnment in own shares

Amount s recogni sed directly
inequity relating to
non-current assets held for
sale

G her reserves

Ret ai ned ear ni ngs

Mnority interest

TOTAL EQUI TY

Non-current liabilities

I nterest-bearing | oans and
bor r owi ngs

Provi si ons

Q her non-current
liabilities

Deferred i ncone tax
liabilities

Current liabilities

Trade and ot her payabl es
Deferred i ncome

I nt erest-bearing | oans and
borr owi ngs

I ncome tax payable

D vi dend payabl e

Provision for joint venture
deficit

Provi si ons

Liabilities directly
associated with non-current
assets classified as held
for sale

TOTAL LI ABILITIES

TOTAL EQUI TY AND LI ABI LI TI ES

Consol i dat ed bal ance sheet,

(iii) As at 31 Decenber 2003

ASSETS
Non-current assets
Property,
I ntangi bl e assets
I nvest ment

pl ant and equi prent

inajoint venture

- 9,184 - 9,184
762, 840 - (7,268) 755, 572
(9,447) - - (9,447)
(71, 778) - - (71, 778)
(100) - - (100)
2,503 - - 2,503
- - 85 85
- - 1, 860 1, 860
(221, 382) - (3, 290) (224, 672)
(300, 204) - (1, 345) (301, 549)
(83) - - (83)
(300, 287) - (1, 345) (301, 632)
(326) - - (326)
(14, 628) - - (14, 628)
(3,221) - - (3,221)
(1, 667) - - (1, 667)
(19, 842) - - (19, 842)
(302, 108) 7,342 (3,422) (298, 188)
(79, 834) - - (79, 834)
(38, 279) - - (38, 279)
(9, 092) - 304 (8,788)
(4,301) - 4,301 -
(7,430) - 7,430 -
(1, 667) - - (1, 667)
(442, 711) 7,342 8,613 (426, 756)
- (7,342) - (7,342)
(462, 553) - 8,613 (453, 940)
(762, 840) - 7,268 (755, 572)
prepared under | FRS (unaudited)
WK GAAP Recl ass Q her I FRS
bal ance  di sconti nued | FRS bal ance
sheet operation adj s sheet
# 000 # 000 #' 000 # 000
100, 549 (456) (2, 251) 97, 842
4,223 - 2,782 7, 005
7,450 - (7, 224) 226



I nvestnent in an associ ate
Li sted i nvest ment
Deferred i ncone tax assets

Current assets
I nventories

Trade and ot her receivables :

gr oss
Less : non-returnable
pr oceeds

Trade and ot her receivabl es
Pr epaymnent s
Cash and short-term deposits

Non-current assets classified

as held for sale

TOTAL ASSETS

EQUITY AND LI ABI LI TI ES

Equity attributable to equity hol ders

of the parent

I ssued capital

Share prem um

Capital redenption reserve

I nvestnent in own shares

Q her reserves

Amount s recogni sed directly
inequity relating to
non-current assets held for
sal e

Ret ai ned ear ni ngs

Mnority interest

TOTAL EQUI TY

Non-current liabilities

I nterest-bearing | oans and

bor r owi ngs
Provi si ons

G her non-current liabilities

Def erred i ncone tax
liabilities

Current liabilities

Trade and ot her payabl es
Deferred i ncone

I nterest-bearing | oans and
bor r owi ngs

I ncome tax payable

Di vi dend payabl e

Provision for joint venture
deficit

Provi si ons

Liabilities directly
associ ated with non-current

assets classified as held for

sal e

TOTAL LI ABILITIES

TOTAL EQUITY AND LI ABILITIES

539 - - 539
3, 047 - - 3, 047
3,315 - 191 3, 506
119, 123 (456) (6, 502) 112, 165
134, 133 (1, 343) - 132, 790
469, 200 (5, 635) - 463, 565
(78, 390) - - (78, 390)
390, 810 (5, 635) - 385, 175
48, 186 (440) - 47,746
96, 997 (1,511) - 95, 486
670, 126 (8,929) - 661, 197
- 9, 385 - 9, 385
789, 249 - (6,502) 782, 747
(9, 441) - - (9, 441)
(71, 486) - - (71, 486)
(100) - - (100)
2,503 - - 2,503
(204, 244) - (9,179) (213, 423)
(282, 768) - (9, 179) (291, 947)
(115) - - (115)
(282, 883) - (9,179) (292, 062)
(326) - - (326)
(15, 100) - - (15, 100)
(13, 597) - - (13,597)
(1, 668) - - (1, 668)
(30, 691) - - (30, 691)
(326, 800) 7,136 (972) (320, 636)
(78,179) - - (78,179)
(46, 746) - - (46, 746)
(5,801) - 139 (5, 662)
(9, 290) - 9, 290 -
(7,224) - 7,224 -
(1, 635) - - (1,635)
(475, 675) 7,136 15,681 (452, 858)
- (7,136) - (7,136)
(506, 366) - 15, 681 (490, 685)
(789, 249) - 6, 502 (782, 747)




Expl anatory notes on the inpact of |FRS

The notes bel ow explain the inpact that the adoption of |IFRS has had on the

G oup's consolidated results, which is summari sed on pages 5 to 9. These notes
al so support the detailed UK GAAP to | FRS reconciliations on pages 12 to 16. In
addition to the adjustnents below, details of the Goup's IFRS 1 el ections have
been summari sed on page 4.

Di sconti nued operation

The di scontinued operation relates to the results of Conputacenter Austria,
whi ch, under |IFRS, is classified as held for sale as at 31 Decenber 2004. For
conparative purposes all figures within the 2004 results, in respect of this
operation, have been renoved from continuing operations. Under UK GAAP, the
rel evant ampbunts were di scl osed under di scontinued operations in the 2004
year-end accounts only.

O her adj ust nents

1) IFRS 3 - Business conbinations; |IAS 36 - Inpairnent of assets; |IAS 38 -

I ntangi bl e assets IFRS 3 applies to accounting for business conbinations for
which the agreenment date is on or after 31 March 2004.

The Group has elected not to apply IFRS 3 retrospectively to business

conbi nations that took place prior to 1 January 2004. As a result in the opening
bal ance sheet, positive goodw || arising from previous business conbinations
remains (#4.8n) as stated under UK GAAP at 31 Decenber 2003.

The transitional provisions of IFRS 3 have required the G oup to carry forward
the UK GAAP net book val ue of positive goodwi |l as deened cost under |FRS, and
to elimnate the net negative goodw || brought forward under UK GAAP of #531, 000
with a corresponding entry in reserves at 1 January 2004.

The adoption of IFRS 3 and | AS 36 has resulted in the G oup ceasing annual

goodwi I | anortisation from1 January 2004. As a result, the UK GAAP anortisation
charge of #282,000 and credit of #531,000, for positive and negative goodw ||
respectively have been renpved fromthe Goup's 2004 |FRS profit for the year.

2) IFRS 2 - Share-based paynent

I FRS 2 ' Share-based paynent' requires an expense to be recogni sed where the
Group buys goods or services in exchange for shares or rights over shares
("equity-settled transactions'), or in exchange for other assets equivalent in
value to a given nunber of shares or rights over shares ('cash-settled
transactions'). The main inpact of |FRS 2 on the Goup is the expensing of

enpl oyees' and directors' share options and other share-based incentives by
usi ng an option-pricing nodel .

The effect of the revised policy has decreased consolidated 2004 profit before
tax by #898,000, and half year profits by #550,000 due to an increase in the
enpl oyee benefits expense with a corresponding increase in equity which is taken
to retained earnings. A corresponding deferred tax novenent has al so been
accounted for.

3) IAS 19 - Enpl oyee benefits

IAS 19 requires the Goup to recognise in full liabilities in relation to

enpl oyee benefits. As at 1 January 2004, the Group has recogni sed an additi onal
#918, 000 of liabilities for holiday pay and other |ong-term enpl oyee benefits.
The correspondi ng provision as at 31 Decenber 2004 is #883,000, and as a result,
there is an increase in the profit for the year of #35,000 for the year ended 31
Decenber 2004.

This introduces seasonality into the Goup's result, because the holiday
entitlenment of enployees is typically higher at 30 June that at 31 Decenber. The
addi tional provision required at 30 June 2004 results in a charge to the

hal f-year income statement of #2,519, 000.

4) |AS 31 - Interest in joint venture

Under UK GAAP the Group's interest inits joint venture was accounted under the
gross equity nmethod, which is not a recogni sed approach under |IFRS. The G oup
has therefore changed its nethod of accounting for the joint venture to equity
accounti ng.

During the second half of 2004 the Goup's holding inits joint venture was
diluted, and its share of the | osses exceeded the G oup's net investnment. Under
UK GAAP the Group was required to continue recognising its share of the | osses



even though this resulted in a net negative anpbunt in the bal ance sheet. Under
IFRS the Group only recognises its share of the losses up until the point that
its net investnent is reduced to zero. This has resulted in #185, 000 of | osses
and an exceptional charge of #286,000 in respect of the dilution in the Goup's
hol di ng, both of which were recogni sed under UK GAAP, not being recogni sed under
| FRS.

5) IAS 10 - Events after the bal ance sheet date

In accordance with I AS 10, dividends declared after the bal ance sheet date are
not recognised as a liability in the financial statements as there is no present
obligation at the bal ance sheet date, as defined by IAS 37 - Provisions,
contingent liabilities and contingent assets. Accordingly, the final dividends
for 2003 of #9, 236,000 and 2004 of #9, 785,000 (as recogni sed under previous
GAAP) are de-recognised in the bal ance sheets for 31 Decenber 2003 and 31
Decenber 2004. The interimdividend has al so been accounted for in this manner.

6) IAS 38 - Intangible assets

Conmput er software that is not an integral part of the related hardware is
classified as an intangi ble asset under |FRS, whereas such assets were
classified under tangible assets under UK GAAP. Recl assifications of #2,251, 000
have been nade between tangi bl e and intangi ble assets at 1 January 2004,
#2,077,000 at 30 June 2004 and #3, 167,000 at 31 Decenber 2004 accordingly.

7) 1AS 21 - The effects of changes in foreign exchange rates

From 1 January 2004, foreign currency translation differences are pulled into a
separate reserve. As stated on page 4, the Goup has el ected, under the
provisions of IFRS 1, to set the historic translation differences on foreign
subsidiaries to zero.

Addi ti onal changes from 1 January 2005

IAS 32 and 39 - Financial instruments: recognition, neasurenment and di scl osure
The Goup has taken advantage of the transitional provisions of 1AS 32 and I AS
39 and has not adopted these two standards early. They will be adopted from1l
January 2005. The conparative information for 2004 has not been restated from UK
GAAP to | FRS.

The nost material changes on adoption of these standards will be due to
non-recourse financing and accounting for foreign currency forward contracts.

Non-recourse financing

For the 2004 conparative nunbers, under UK GAAP, the Group has adopted a |inked
presentation of its non-recourse financing, in line with FRS 5 'Reporting the
substance of transactions'. Linked presentation is not permtted under |FRS.
Application of IFRS to the non-recourse financing scheme in operation throughout
2004 woul d have resulted in the financing el ement being accounted for as

borrow ngs. There woul d have been no inpact on the 2004 income statenent.

Forward currency contracts

The Goup uses forward currency contracts to hedge material risks associated
with novenents in foreign currency exchange rates. In 2004 the material risk
related to a #32, 448,000 receivable (in Euros) relating to the purchase of CE
ConpuNet and GECI TS Austria in 2003.

Under UK GAAP the fair value of the foreign currency forward contracts has not
been recogni sed, and the receivabl e has been recorded at the contract rate.

Under IFRS, foreign currency forward contracts are recognised at their fair
val ue. The receivable would al so be recognised at its fair value, and be
recorded at the spot rate prevailing at the bal ance sheet date.

If 1AS 32 and 39 had been applied from1 January 2004, there would have been an
asset of #75,000 on the opening bal ance sheet, and a net novenent in the incone
statenent, from nmeasuring both instrunents at fair value, of a loss of #286, 000
bef ore tax.

Reconci liation of consolidated i ncome statenent
(i) For the year ended 31 Decenber 2004
la 1b 2

WK GAAP Recl ass Share
profit and discontinued Posi tive Negati ve based
| oss account operation goodwill goodwi || paynent



Conti nui ng operations
Revenue

Cost of sales
QG oss profit

Distribution costs
Adm ni strative expenses

Profit from continui ng
operations before tax and
finance costs

Fi nance costs

Fi nance i ncone

Share of |oss of joint
venture

Share of profit of associate

Profit before tax
I ncomre tax expense

Profit for the year from
conti nui ng operations

Di sconti nued operation
Loss for the year from

di sconti nued operation

Net 1o0ss on investnent in
joint venture

Profit for the year
Attributable to:

Equity hol ders of the parent
Mnority interests

Ear ni ngs per share

- basic for profit for the year

- basic for profit from
conti nui ng operations

- diluted for profit for the year

- diluted for profit from
conti nui ng operations

Reconciliation of consolidated i ncone statenent
(i) For the year ended 31 Decenber 2004 continued

Conti nui ng operations
Revenue

Cost of sales
Qoss profit

Di stribution costs
Adm ni strative expenses

Profit from continuing
operations before tax and
finance costs

# 000 # 000 # 000 # 000 # 000
2, 455, 752 (45, 162) - - -
(2, 120, 351) 39, 959 - - -
335, 401 (5, 203) - - -
(20, 759) 133 - - -
(248, 899) 6, 617 282 (531)  (898)
65, 743 1,547 282 (531)  (898)
(3,573) 36 - - -
5, 262 (15) - - -
(411) - - - -
266 - - - -
67, 287 1,568 282 (531)  (898)
(19, 860) (1) - - 222
47, 427 1,567 282 (531) (676)
(2, 356) (1, 567) - - -
(286) - . - .
44,785 - 282 (531) (676)
44,854 - 282 (531) (676)
(69) - - - -
44, 785 - 282 (531) (676)
24.1p
25.5p
23.7p
25.1p
3 4
Enpl oyee Accounting Q her
benefits for joint IFRS | FRS inconme
venture adj s st at errent
# 000 # 000 # 000 # 000
- - - 2,410, 590
. - - (2,080, 392)
- - - 330, 198
- - - (20, 626)
35 - (1,112 (243, 394)
35 - (1,112) 66, 178



Fi nance costs - - - (3,537)
Fi nance i ncone - - - 5, 247
Share of |oss of joint
venture - 185 185 (226)
Share of profit of associate - - - 266
Profit before tax 35 185 (927) 67, 928
I ncome tax expense - - 222 (19, 639)
Profit for the year from
conti nui ng operations 35 185 (705) 48, 289
Di sconti nued operation
Loss for the year from
di sconti nued operation - - - (3,923)
Net loss on investrment in
joint venture - 286 286 -
Profit for the year 35 471 (419) 44, 366
Attributable to:
Equity hol ders of the parent 35 471 (419) 44, 435
Mnority interests - - - (69)
35 471 (419) 44, 366
Ear ni ngs per share
- basic for profit for the year -0.3p 23.8p
- basic for profit from
conti nui ng operations 0.4p 25.9p
- diluted for profit for the year -0.2p 23.5p
- diluted for profit from
conti nui ng operations 0.5p 25. 6p
Reconci l i ati on of consolidated income statenent
(ii) For the six nonths ended 30 June 2004
la 1b 2
WK GAAP
profit and Recl ass Share
loss discontinued Positive Negative based
account operation goodw || goodwi | | paynent
# 000 # 000 # 000 # 000 # 000
Conti nui ng operations
Revenue 1, 254,918 (25,977) - - -
Cost of sales (1, 083, 683) 22,862 - -
G oss profit 171, 235 (3, 115) - - -
Di stribution costs (9, 953) 85 - - -
Admi ni strative expenses (128, 247) 3,313 141 (531) (550)
Profit from continui ng
operations before tax and
finance costs 33,035 283 141 (531) (550)
Fi nance costs (1,743) 21 - - -
Fi nance i ncone 1, 996 (1) - - -
Share of loss of joint
venture (205) - - - -
Share of profit of
associ ate 135 - - - -
Profit before tax 33,218 303 141 (531) (550)
I ncone tax expense (9, 850) 1 - - 48
Profit for the year from
conti nui ng operations 23, 368 304 141 (531) (502)

Di sconti nued operation




Loss for the year from

di sconti nued operation - (304)
Net | oss on investnent in

joint venture - -

Profit for the year 23, 368 - 141 (531) (502)
Attributable to:
Equity hol ders of the
par ent 23,338 - 141 (531) (502)
Mnority interests 30 - - - -
23, 368 - 141 (531) (502)
Ear ni ngs per share
- basic for profit for the year 12. 6p
- basic for profit from
continui ng operations 12. 7p
- diluted for profit for the year 12.3p
- diluted for profit from
conti nui ng operations 12. 5p
Reconci |l i ati on of consolidated income statenent
(ii) For the six nmonths ended 30 June 2004 conti nued
3 4
Enpl oyee Accounti ng Q her
benefits for joint IFRS |FRS incone
venture adj s st at ement
# 000 #' 000 #' 000 # 000
Conti nui ng operations
Revenue - - - 1, 228, 941
Cost of sales - - - (1, 060, 821)
Qoss profit - - - 168, 120
D stribution costs - - - (9, 868)
Adm ni strative expenses (2,519) - (3, 459) (128, 393)
Profit fromcontinuing operations before tax
and finance costs (2,519) - (3,459) 29, 859
Fi nance costs - - - (1,722)
Fi nance i ncone - - - 1, 995
Share of loss of joint venture - - - (205)
Share of profit of associate - - - 135
Profit before tax (2,519) - (3,459) 30, 062
I ncone tax expense - - 48 (9, 801)
Profit for the year fromcontinuing operations (2,519) - (3,411) 20, 261
Di sconti nued operation
Loss for the year fromdi scontinued operation - - - (304)
Net loss on investnent in joint venture - - - -
Profit for the year (2,519) - (3,411) 19, 957
Attributable to:
Equity hol ders of the parent (2,519) - (3,411) 19, 927
Mnority interests - - - 30
(2,519) - (3,411) 19, 957
Ear ni ngs per share
- basic for profit for the year -1.9p 10. 7p
- basic for profit fromcontinuing operations -1.8p 10.9p
- diluted for profit for the year -1.8p 10. 5p
- diluted for profit fromcontinuing operations -1.8p 10. 7p

Reconciliation of consolidated bal ance sheet



(i) As at 31 Decenber 2004

la 1b 2 3 4
UK GAAP Recl ass Positive Negative Share Enpl oyee Accounting
bal ance  di sconti nued goodwi I | goodwi || based benefits for joint
sheet operation paynent venture
#' 000 #' 000 # 000 # 000 # 000 # 000
ASSETS
Non- current assets
Property, plant and
equi prent 93, 430 (349) - - - -
I ntangi bl e assets 4,474 - 282 - - -
Investnent in a joint
venture 5, 648 - - - - (5, 648)
I nvestnent in an
associ ate 373 - - - - -
Deferred i ncome tax
assets 1,433 - - 53 - -
105, 358 (349) 282 53 - (5, 648)
Current assets
I nventories 120, 087 (1,173) - - - -
Trade and ot her
recei vabl es: gross 444,512 (6, 060) - - - -
Less: non-returnable
pr oceeds (39, 043) - - - - -
Trade and ot her
recei vabl es 405, 469 (6, 060) - - - -
Pr epaynent s 55, 797 (662) - - - -
Cash and short-term
deposits 139, 182 (964) - - - -
720, 535 (8, 859) - - - -
Non-current assets
classified as held for
sal e - 9, 208 - - - -
TOTAL ASSETS 825, 893 - 282 53 - (5, 648)
EQUI TY AND LI ABI LI TI ES
Equity attributable to equity
hol ders of the parent
I ssued capital (9, 489) - - - - -
Share prem um (73, 920) - - - - -
Capi tal redenption
reserve (100) - - - - -
I nvestrent in own
shar es 2,503 - - - - -
QG her reserves - - - - - -
Amount's recogni sed
directly in equity
relating to non-current
assets held for sale - - - - - -
Ret ai ned ear ni ngs (234, 086) (282) (461) 883 (471)
(315, 092) - (282) (461) 883 (471)
Mnority interest (46) - - - - -
TOTAL EQUI TY (315, 138) - (282) (461) 883 (471)
Non-current liabilities
I nt erest-bearing | oans
and borrow ngs (429) - - - - -
Provi si ons (15, 233) - - - - -
Q her non-current
liabilities (2,691) - - - - -
Deferred income tax
liabilities (1, 455) - - - - -

(19, 808)




Current liabilities
Trade and ot her
payabl es (311, 344) 5, 306 - - - (883) -
Def erred i ncone (90, 665) 1,582 - - - - -
I nterest-bearing | oans
and borrowi ngs (58, 706) - - - - - -
I ncone tax payabl e (11, 927) - - - 408 - -
Di vi dend payabl e (9, 828) - - - - - -
Provi sion for joint
venture deficit (6,119) - - - - - 6,119
Provi si ons (2, 358) - - - - - -
(490, 947) 6, 888 - - 408 (883) 6,119
Liabilities directly
associated with
non-current assets
classified as held for
sale - (6, 888) - - - - -
TOTAL LI ABILITIES (510, 755) - - - 408 (883) 6, 119
TOTAL EQUI TY AND
LI ABI LI TI ES (825, 893) - (282) - (53) - 5, 648
Reconci l i ati on of consolidated bal ance sheet
(i) As at 31 Decenmber 2004 continued
5 6 7
Recl ass of Q her | FRS
Proposed software to I FRS bal ance
di vi dend i ntangi bl es Q her adj s sheet
# 000 # 000 # 000 # 000 # 000
ASSETS
Non-current assets
Property, plant and equi prent - (3, 167) (3,167) 89, 914
I ntangi bl e assets - 3, 167 - 3,449 7,923
Investnent in a joint venture - - - (5, 648) -
I nvestnent in an associ ate - - - - 373
Deferred i ncome tax assets - - - 53 1, 486
- - - (5, 313) 99, 696
Current assets
I nventories - - - - 118, 914
Trade and ot her receivables :
gross - - - - 438, 452
Less : non-returnabl e proceeds - - - (39, 043)
Trade and ot her receivabl es - - - - 399, 409
Pr epaynent s - - - - 55, 135
Cash and short-termdeposits - - - - 138, 218
- - - - 711, 676
Non-current assets classified
as held for sale - - - - 9, 208
TOTAL ASSETS - - - (5, 313) 820, 580
EQUI TY AND LI ABI LI TIES
Equity attributable to equity
hol ders of the parent
I ssued capital - - - - (9, 489)
Share prem um - - - - (73, 920)
Capital redenption reserve - - - - (100)
I nvestnent in own shares - - - - 2,503
Q her reserves - - 904 904 904
Anmount s recogni sed directly in
equity relating to non-current
assets held for sale - - 7 7 7
Ret ai ned ear ni ngs (9, 785) - (911) (11, 027) (245, 113)
(9, 785) - - (10, 116) (325, 208)



Mnority interest

(46)

TOTAL EQUI TY (9, 785) - (10,116) (325, 254)
Non-current liabilities
I nterest-bearing | oans and
bor r owi ngs - - - - (429)
Provi si ons - - - - (15, 233)
Gt her non-current liabilities - - - (2,691)
Deferred income tax liabilities - - - (1, 455)
- - - - (19, 808)
Current liabilities
Trade and ot her payabl es (43) - (926) (306, 964)
Def erred i ncone - - - - (89, 083)
I nterest-bearing | oans and
borr ow ngs - - - - (58, 706)
I ncone tax payabl e - - 408 (11, 519)
Di vi dend payabl e 9, 828 - 9, 828 -
Provision for joint venture
deficit - - - 6, 119 -
Provi si ons - - - - (2, 358)
9, 785 - - 15,429 (468, 630)
Liabilities directly
associ ated with non-current
assets classified as held for
sal e - - - - (6, 888)
TOTAL LI ABILITIES 9, 785 - 15,429 (495, 326)
TOTAL EQUI TY AND LI ABI LI TI ES - - 5,313 (820, 580)
Reconci l i ation of consolidated bal ance sheet
(ii) As at 30 June 2004
la 1b 2 3 4
WK GAAP Recl ass Positive Negative  Share Enpl oyee Accounting
bal ance  discontinued goodw || goodwill based benefits for joint
sheet operation paynent venture
# 000 #' 000 #' 000 # 000 # 000 # 000 # 000
ASSETS
Non- current assets
Property, plant and
equi prent 94, 925 (393) - - - - -
I ntangi bl e assets 4, 646 - 141 - - - -
Investnment in a joint
venture 7, 450 - - - - - (7,430)
I nvestment in an
associ ate 649 - - - - - -
Li sted invest ment 3,047 - - - - - -
Def erred income tax
assets 3, 086 - - - 21 - -
113, 803 (393) 141 - 21 - (7,430)
Current assets
I nventories 121, 005 (1, 095) - - - - -
Trade and ot her
recei vabl es :gross 422,144 (5, 540) - - - - -
Less : non-returnable
pr oceeds (55, 643) - - - - - -
Trade and ot her
recei vabl es 366, 501 (5, 540) - - - - -
Prepaynent s 60, 499 (451) - - - - -
Cash and short-term
deposits 101, 032 (1, 705) - - - - -
649, 037 (8,791) - - - - -

Non-current assets
classified as held for



sal e
TOTAL ASSETS

EQUI TY AND LI ABI LI TI ES

9,184

Equity attributable to equity

hol ders of the parent
I ssued capital
Share prem um

Capi tal redenption
reserve
I nvestnent in own shares

Anmount s recogni sed
directly in equity
relating to non-current
assets held for sale

Q her reserves

Ret ai ned ear ni ngs

Mnority interest
TOTAL EQUI TY
Non-current liabilities

I nt erest-bearing | oans
and borrowi ngs

Provi si ons
QG her non-current
liabilities

Deferred i ncome tax
liabilities

Current liabilities
Trade and ot her payabl es
Def erred income

I nterest-bearing | oans
and borrow ngs

I ncome tax payabl e

Di vi dend payabl e

Provi sion for joint
venture deficit

Provi si ons

Liabilities directly
associated with
non-current assets
classified as held for
sal e

TOTAL LI ABILITIES

TOTAL EQUI TY AND
LI ABI LI TI ES

Reconciliation of consolidated bal ance sheet
(ii) As at 30 June 2004 conti nued

ASSETS

Non-current assets
Property, plant and
equi prent

I ntangi bl e assets

762, 840 - 141 - 21 - (7,430)
(9, 447) - - - - - -
(71, 778) - - - - - -
(100) - - - - - -
2,503 - - - - - -
(221, 382) - (141) (325) 3,437 -
(300, 204) - (141) - (325) 3,437 -
(83) - - - - - -
(300, 287) - (141) (325) 3,437 -
(326) - - - - - -
(14, 628) - - - - - -
(3,221) - - - - - -
(1, 667) - - - - - -
(19, 842) - - - - - -
(302, 108) 7,342 - - (3,437 -
(79, 834) - - - - - -
(38, 279) - - - - - -
(9, 092) - - - 304 - -
(4, 301) - - - - - -
(7, 430) - - - - - 7,430
(1, 667) - - - - - -
(442, 711) 7,342 - - 304 (3,437) 7,430
- (7,342) - - - - -
(462, 553) - - 304 (3,437) 7,430
(762, 840) - (141) - (21) - 7,430
6 7
Recl ass of Q her | FRS
Proposed software to | FRS bal ance
di vi dend i ntangi bl es Q her adj s sheet
# 000 # 000 # 000 #' 000 # 000
(2,077) - (2,077) 92, 455
2,077 - 2,218 6, 864



I nvestnent in a joint
venture

Investnment in an associ ate
Li st ed i nvest nent

Deferred i ncome tax assets

Current assets

I nventories

Trade and ot her receivabl es
: gross

Less : non-returnable

pr oceeds

Trade and ot her receivabl es
Pr epaynent s
Cash and short-term deposits

Non- current assets
classified as held for sale

TOTAL ASSETS

EQUI TY AND LI ABI LI TI ES
Equity attributable to
equity hol ders of the parent
| ssued capital

Share prenm um

Capi tal redenption reserve

I nvestnent in own shares
Amount s recogni sed directly
inequity relating to
non-current assets held for
sal e

Q her reserves

Ret ai ned ear ni ngs

Mnority interest

TOTAL EQUI TY

Non-current liabilities

I nterest-bearing | oans and
bor r owi ngs

Provi si ons

Q her non-current
liabilities

Def erred i ncone tax
liabilities

Current liabilities

Trade and ot her payabl es
Deferred i ncone

I nterest-bearing | oans and
bor r owi ngs

I ncome tax payabl e

Di vi dend payabl e

Provision for joint venture
deficit

Provi si ons

Liabilities directly
associated with non-current
assets classified as held
for sale

TOTAL LI ABILITIES

(7, 430) 20
- 649
- 3,047
21 3,107

(7,268) 106, 142

- 119, 910
- 416, 604

- (55, 643)

- 360, 961
- 60, 048
- 99, 327

- 640, 246

- 9, 184

(7, 268) 755, 572

(4,31é)

85
1, 860
- (1, 945)

- (9, 447)
- (71, 778)
- (100)
- 2,503

85 85
1, 860 1, 860
(3,290) (224, 672)

(4, 316)

(301, 549)

(1, 345)
- (83)

(4, 316)

(1,345) (301, 632)

- (326)
- (14, 628)

- (3,221)

- (1, 667)

- (19,842)

(3,422) (298, 188)
- (79, 834)

- (38, 279)
304 (8,788)
4,301 -

7, 430 -
- (1, 667)

8,613 (426, 756)

- (7,342)

4, 316

8,613 (453, 940)




TOTAL EQUI TY AND LI ABILITIES - - - 7,268 (755, 572)
Reconci l i ati on of consolidated bal ance sheet
(iii) As at 31 Decenber 2003
la 1b 2 3
UK GAAP Recl ass Positive Negative Share Enpl oyee
Bal ance  di scontinued goodw || goodwil | based benefits
Sheet operation payment
#' 000 # 000 # 000 # 000 # 000 # 000
ASSETS
Non-current assets
Property, plant and
equi prent 100, 549 (456) - - - -
I ntangi bl e assets 4,223 - - 531 - -
Investnent in a joint
venture 7,450 - - - - -
Investnent in an associate 539 - - - - -
Li sted i nvest ment 3, 047 - - - - -
Deferred income tax assets 3,315 - - - 191 -
119, 123 (456) - 531 191 -
Current assets
I nventories 134, 133 (1,343) - - - -
Trade and ot her receivabl es
. gross 469, 200 (5, 635) - - - -
Less : non-returnable
pr oceeds (78, 390) - - - - -
Trade and ot her receivabl es 390, 810 (5, 635) - - - -
Prepaynent s 48, 186 (440) - - - -
Cash and short-term deposits 96, 997 (1,511) - - - -
670, 126 (8, 929) - - - -
Non- current assets - 9, 385 - - - -
classified as held for sale
TOTAL ASSETS 789, 249 - - 531 191 -
EQUI TY AND LI ABI LI TI ES
Equity attributable to equity hol ders
of the parent
I ssued capital (9, 441) - - - - -
Share prem um (71, 486) - - - - -
Capital redenption reserve (100) - - - - -
I nvestnent in own shares 2,503 - - - - -
Q her reserves - - - - - -
Anount s recogni sed directly
inequity relating to
non-current assets held for
sal e - - - - - -
Ret ai ned ear ni ngs (204, 244) - - (531) (330) 918
(282, 768) - - (531) (330) 918
Mnority interest (115) - - - - -
TOTAL EQUI TY (282, 883) - - (531) (330) 918
Non-current liabilities
I nterest-bearing | oans and
bor r owi ngs (326) - - - - -
Provi si ons (15, 100) - - - - -
QG her non-current
liabilities (13, 597) - - - - -
Def erred i ncone tax
liabilities (1, 668) - - - - -
(30, 691) - - - - -
Current liabilities
Trade and ot her payabl es (326, 800) 7,136 - - - (918)



Deferred i ncome (78, 179)
I nterest-bearing | oans and

bor r owi ngs (46, 746) - - - - -
I ncone tax payabl e (5,801) - - - 139 -
Di vi dend payabl e (9, 290) - - - - -
Provision for joint venture
deficit (7,224) - - - - -
Provi si ons (1, 635) - - - - -
(475, 675) 7,136 - - 139 (918)
Liabilities directly
associ ated with non-current
assets classified as held
for sale - (7,136) - - - -
TOTAL LI ABILITIES (506, 366) - - - 139 (918)
TOTAL EQUI TY AND LI ABI LI TIES (789, 249) - - (531) (191)
Reconci l i ation of consolidated bal ance sheet
(iii) As at 31 Decenber 2003 conti nued
4 5 6 7
Accounting Proposed Reclass of G her | FRS
for joint dividend software to | FRS bal ance
venture intangi bles O her adj s sheet
# 000 # 000 # 000 #' 000 # 000 # 000
ASSETS
Non-current assets
Property, plant and
equi prrent - - (2, 251) - (2, 251) 97, 842
I ntangi bl e assets - - 2,251 - 2,782 7, 005
Investnent in a joint
venture (7,224) - - - (7,224) 226
Investnent in an associate - - - - - 539
Li sted i nvest ment - - - - - 3, 047
Deferred i ncome tax assets - - - - 191 3, 506
(7,224) - - - (6,502) 112, 165
Current assets
Inventories - - - - - 132,790
Trade and ot her
recei vabl es: gross - - - - - 463, 565
Less: non-returnabl e
pr oceeds - - - - - (78, 390)
Trade and ot her
recei vabl es - - - - - 385, 175
Pr epaynent s - - - - - 47,746
Cash and short-term
deposits - - - - - 95, 486
- - - - - 661, 197
Non-current assets
classified as held for
sal e - - - - - 9, 385
TOTAL ASSETS (7, 224) - - - (6,502) 782, 747
EQUI TY AND LI ABI LI TI ES
Equity attributable to equity hol ders
of the parent
I ssued capital - - - - - (9, 441)
Share prem um - - - - - (71, 486)
Capital redenption reserve - - - - - (100)
- - - - 2,503

I nvestnent in own shares -
C her reserves -
Amount s recogni sed

directly in equity

relating to non-current

assets held for sale -



Ret ai ned ear ni ngs - (9, 236) - - (9,179) (213, 423)

- (9, 236) - - (9, 179) (291, 947)
Mnority interest - - - - - (115)
TOTAL EQU TY - (9, 236) - - (9,179) (292, 062)
Non-current liabilities
I nterest-bearing | oans and
bor r owi ngs - - - - - (326)
Provi si ons - - - - - (15, 100)
Q her non-current
liabilities - - - - - (13, 597)
Def erred incone tax
liabilities - - - - - (1, 668)
- - - - - (30, 691)

Current liabilities
Trade and ot her payabl es - (54) - - (972) (320, 636)
Def erred i ncone - - - - - (78,179)
I nt erest-bearing | oans and
bor r owi ngs - - - - - (46, 746)
I ncomre tax payabl e - - - - 139 (5, 662)
Di vi dend payabl e - 9, 290 - - 9, 290 -
Provi sion for joint
venture deficit 7,224 - - - 7,224 -
Provi si ons - - - - - (1, 635)

7,224 9, 236 - - 15,681 (452, 858)
Liabilities directly
associated with
non-current assets
classified as held for
sal e - - - - - (7,136)
TOTAL LI ABI LI TIES 7,224 9, 236 - - 15, 681 (490, 685)
TOTAL EQUI TY AND
LI ABI LI TI ES 7,224 - - - 6, 502 (782, 747)

Princi pal accounting policies

The principal accounting policies that the Goup has applied in preparing the
restated financial information under |IFRS are set out bel ow. These policies are
expected to be used in preparation of the 2005 interimand annual reports,
except for the changes to reflect the adoption of IAS 32 and I AS 39 from1
January 2005, explained in nore detail bel ow

Basis of preparation

The consol idated financial statements have been prepared on a historical cost
basi s, except for derivative financial instrunents and investnents that have
been nmeasured at fair value. The carrying val ues of recogni sed assets and
liabilities that are hedged are adjusted to record changes in the fair val ues
attributable to the risks that are being hedged. The consolidated financi al
statenents are presented in sterling and all values are rounded to the nearest
t housand (#' 000) except when ot herw se indicated.

Basi s of consolidation

The consolidated financial statenents conprise the financial statenents of
Conmput acenter plc and its subsidiaries as at 31 Decenber each year. The
financial statenents of subsidiaries are prepared for the same reporting year as
the parent conpany, using existing GAAP in each country of operation.
Adjustnments are made to translate any differences that may exist between the
respective local GAAP's and | FRS.

Al inter-conpany bal ances and transactions have been elimnated in full.
Subsi diaries are consolidated fromthe date on which control is obtained by the

Group and cease to be consolidated fromthe date on which the Goup no | onger
retains control.



Mnority interests represent the interests in Conputacenter France SA not held
by the G oup.

Property, plant and equi prent
Property, plant and equi pment is stated at cost |ess accunul ated depreciation
and any inpairnment in val ue

Depreci ation, down to residual value, is calculated on a straight-line basis

over the estimated useful life of the asset as foll ows:

Freehol d |1 and and bui | di ngs 50 years

Leasehol d i nprovenents costs period to expiry of |ease

Structural inprovenents shorter of 7 years & period to expiry of |ease
Fi xtures and fittings

- Head office 5 - 15 years

- Qher shorter of 7 years & period to expiry of |ease
O fice machinery, conputer

har dwar e 2 - 15 years

Mot or vehi cl es 3 years

The carrying values of property, plant and equi prent are reviewed for inpairnment
when events or changes in circunstances indicate the carrying value may not be
recoverable. |If any such indication exists and where the carrying val ues exceed
the estinmated recoverabl e anbunt, the assets or cash-generating units are
witten down to their recoverabl e anount

The recoverabl e anount of property, plant and equi pnment is the greater of net
selling price and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of noney and the
risks specific to the asset. For an asset that does not generate largely

i ndependent cash inflows, the recoverable anount is deternined for the
cash-generating unit to which the asset bel ongs

An item of property, plant and equi prment is derecogni sed upon di sposal or when
no future economi c benefits are expected to arise fromthe continued use of the
asset. Any gain or loss arising on de-recognition of the asset (calculated as
the difference between the net disposal proceeds and the carrying amount of the
item) is included in the income statenent in the year the itemis derecogni sed

Leases

Fi nance | eases, which transfer to the Goup substantially all the risks and
benefits incidental to ownership of the |eased item are capitalised at the
inception of the lease at the fair value of the | eased asset or, if |ower, at
the present value of the mininumlease paynents. Lease paynents are apportioned
between the finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the renaining balance of the liability.
Fi nance charges are charged directly agai nst income

Capitalised | eased assets are depreci ated over the shorter of the estinated
useful life of the asset or the | ease term

Leases where the |l essor retains substantially all the risks and benefits of
ownership of the asset are classified as operating | eases. Operating | ease
paynments are recogni sed as an expense in the incone statenment on a straight-line
basis over the | ease term

I ntangi bl e assets

Sof tware and software |icences

Sof tware and software |icences includes conputer software that is not integra
to arelated itemof hardware. These assets are stated at cost |ess accunul ated
anortisation and any inpairment in value. Anortisation is calculated on
straight-line basis over the estinmated useful life of the asset

The carrying values of software and software |icences are reviewed for

i mpai rment when events or changes in circunstances indicate the carrying val ue
may not be recoverable. If any such indication exists and where the carrying
val ues exceed the estinmated recoverable anount, the assets are witten down to
their recoverabl e anount.

Goodwi | |

Goodwi I | on acquisition is initially nmeasured at cost being the excess of the
cost of the business conbination over the Group's interest in the net fair value
of the identifiable assets, liabilities and contingent liabilities. Follow ng



initial recognition, goodwill is measured at cost |ess any accumul ated
i npai rment | osses. Goodwi ||l already carried in the bal ance sheet is not
anortised after 1 January 2004.

Goodwi I'| is reviewed for inpairnent, annually or nore frequently if events or
changes in circunstances indicate that the carrying value may be inpaired. As at
the acquisition date, any goodwi Il acquired is allocated to each of the
cash-generating units expected to benefit fromthe conbination's synergies.
Impairment is determned by assessing the recoverabl e amount of the
cash-generating unit, to which the goodwi Il relates. Were recoverabl e anmount of
the cash-generating unit is less than the carrying ambunt, an inpairnent loss is
recogni sed.

Where goodwi || forns part of a cash-generating unit and part of the operation
within that unit is disposed of, the goodwi |l associated with the operation

di sposed of is included in the carrying anount of the operation when deterni ning
the gain or loss on disposal of the operation. Goodwi |l disposed of in this
circunstance is neasured on the basis of the relative values of the operation

di sposed of and the portion of the cash-generating unit retained.

Interest in joint venture

The Group's interest in its joint venture is accounted for under the equity

net hod of accounting. The net investnent in the joint venture is carried in the
Goup's bal ance sheet at cost plus post-acquisition changes in the Goup's share
of net assets of the joint venture, less any inpairnent in value.

Wiere the Group's holding inits joint venture is diluted its share of the
changes in net assets of the joint venture are changed to reflect its new
hol ding as at the date of the dilution.

Investment in an associate

The Group's investnent in its associate is accounted for under the equity method
of accounting. The associate is an entity over which the Goup has significant
influence and which is neither a subsidiary nor a joint venture. The financial
statenents of the associate are used by the Goup to apply the equity nethod.
The reporting dates of the associate and the Goup are identical. As is the case
with the Goup's subsidiaries, the associate prepares its financial statenents
under | ocal GAAP. These are then converted into | FRS during the consolidation
process of the G oup.

The investnment in the associate is carried in the Goup's bal ance sheet at cost
plus its share of the post-acquisition changes in the net assets of the
associate, less any inmpairment in value. The Group's incone statenent reflects
its share of the results of operations of the associate. Were there has been a
change recogni sed directly in the associate's equity, the Goup recognises its
share of any changes and discloses this in its Statement of Changes in Equity.

I nvest nent s

Al investrments are initially recognised at cost, being the fair value of the
consi deration given and including acquisition charges associated with the

i nvest nent .

After initial recognition, investnents in equity shares are neasured at their
fair value with any gains or |osses recognised in income. Their fair value is
determ ned by reference to Stock Exchange quoted market bid prices at the close
of business on the bal ance sheet date.

I nventories
Inventories are valued at the |ower of average cost and net realisable val ue
after neking all owance for any obsolete or slow noving itens.

Net realisable value is the estimated selling price in the ordinary course of
busi ness, less the estimted costs necessary to nmake the sale.

Trade and ot her receivabl es

Trade receivabl es, which generally have 30-90 day terns, are recogni sed and
carried at original invoice anpbunt |ess an allowance for any uncollectible
amounts. An estinmate for doubtful debts is made when collection of the full
amount is no |longer probable. Bad debts are witten off when identified.

Cash and cash equival ents
Cash and short-termdeposits in the bal ance sheet conprise cash at bank and in
hand and short-termdeposits with an original maturity of three nonths or |ess.

For the purpose of the consolidated cash flow statement, cash and cash



equi val ents consi st of cash and cash equival ents as defined above, net of
out st andi ng bank overdrafts.

I nt er est - bearing borrow ngs

Al borrowings are initially recognised at cost, being the fair value of the
consi deration received net of issue costs associated with the borrow ng.
Borrowi ng costs are recogni sed as an expense when incurred.

After initial recognition, interest-bearing borrow ngs are subsequently neasured
at anortised cost using the effective interest nethod. Anortised cost is

cal cul ated by taking into account any issue costs, and any di scount or prem um
on settlenent.

Derecogi tion of financial instrunments

The derecognition of a financial instrument takes place when the G oup no |onger
controls the contractual rights that conprise the financial instrument, which is
normal |y the case when the instrunent is sold, or all the cash flows
attributable to the instrument are passed through to an independent third party.

Inline with the transitional guidance provided in IAS 32, I1AS 39 and IFRS 1,
the policies for derecognition of non-recourse financing that have been applied
to 2004 financial statenments are the sane policies as applied under UK GAAP.

For the 2004 conparative nunbers the Group has adopted the UK GAAP | i nked
presentation of its non-recourse financing, inline with FRS 5 'Reporting the
substance of transactions'. The gross debt, and non-returnable proceeds are
di scl osed on the face of the bal ance sheet wi thin debtors.

Derivative financial instrunents

Inline with the transitional guidance provided in IAS 32, IAS 39 and IFRS 1,
the policies for derivative financial instruments that have been applied to 2004
financial statements are the same policies applied under UK GAAP.

Forward currency contracts

The Goup uses foreign currency forward contracts to hedge its risks associ ated
with foreign currency fluctuations. The fair value of these derivative financial
instrunents are not recogni sed.

A financial asset or liability, where its risks have been effectively hedged, is
recorded at the contract rate of the foreign currency forward contract.

Forei gn currency translation

The functional and presentation currency of Conputacenter plc is pounds sterling
(#). Transactions in foreign currencies are initially recorded in the functional
currency rate ruling at the date of the transaction. Mnetary assets and
liabilities denomi nated in foreign currencies are retranslated at the functional
currency rate of exchange ruling at the bal ance sheet date.

Al differences are taken to the consolidated i ncone statenent with the
exception of gains and | osses on forward currency contracts that neet the
criteria for treatment as a fair value hedge as described in the policy on
Derivative Financial Instruments on page (X).

Non-nonetary items that are nmeasured in terns of historical cost in a foreign
currency are translated using the exchange rate as at the date of initial
transaction.

The functional currency of the overseas subsidiaries is Euro (Euro). As at the
reporting date, the assets and liabilities of these overseas subsidiaries are
translated into the presentation currency of Conputacenter plc at the rate of
exchange ruling at the bal ance sheet date and, their income statenents are
translated at the average exchange rates for the year. The exchange differences
arising on the retranslation are taken directly to a separate conponent of
equity. On disposal of a foreign entity, the deferred cumul ative anount
recognised in equity relating to that particular foreign operation shall be
recogni sed in the incone statenent.

Provi si ons

Provi si ons are recogni sed when the G oup has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of
resour ces enbodyi ng econom ¢ benefits will be required to settle the obligation
and a reliable estimte can be made of the anpbunt of the obligation.

If the effect of the time value of noney is naterial, provisions are deternined



by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessnents of the time value of nobney and, where appropriate
the risks specific to the liability. Were discounting is used, the increase in
the provision due to the passage of time is recognised as a borrowi ng cost.

Taxati on

Deferred income tax is provided, using the liability method, on tenporary
di fferences at the bal ance sheet date between the tax bases of assets and
liabilities and their carrying anounts for financial reporting purposes

Deferred incone tax liabilities are recognised for all taxable tenporary
di fferences except

* where the deferred income tax liability arises fromthe initial
recognition of an asset or liability in a transaction that is not a business
conbi nation and, at the tinme of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

* in respect of taxable tenporary differences associated with investnments in
subsi di ari es, associates and interests in joint ventures, except where the
timng of the reversal of the tenporary differences can be controlled
and it is probable that the tenporary differences will not reverse in the
foreseeable future

Deferred incone tax assets are recognised for all deductible tenporary

di fferences, carry-forward of unused tax assets and unused tax | osses, to the
extent that it is probable that taxable profit will be avail able agai nst which
the deductible tenporary differences, and the carry-forward of unused tax assets
and unused tax | osses can be utilised, except

* where the deferred income tax asset relating to the deductible
tenporary difference arises fromthe initial recognition of an asset or
liability in a transaction that is not a business conbination and, at the tinme
of the transaction, affects neither the accounting profit nor taxable profit
or |loss; and

* in respect of deductible tenporary differences associated with investnents in
subsi di aries, associates and interests in joint ventures, deferred tax assets
are only recognised to the extent that it is probable that the tenporary
differences will reverse in the foreseeable future and taxable profit wll
be avail abl e agai nst which the tenporary differences can be utilised.

The carrying anmount of deferred income tax assets is reviewed at each bal ance
sheet date and reduced to the extent that it is no |onger probable that
sufficient taxable profit will be available to allow all or part of the deferred
i ncome tax asset to be utilised.

Deferred incone tax assets and liabilities are neasured at the tax rates that
are expected to apply to the year when the asset is realised or the liability is
settled, based on tax rates (and tax | aws) that have been enacted or
substantively enacted at the bal ance sheet date

Incone tax relating to itens recognised directly in equity are recognised in
equity and not in the income statenent.

Revenues, expenses and assets are recogni sed net of the amount of VAT except:

* where the VAT incurred on a purchase of goods and services is not recoverable
fromthe taxation authority, in which case the VAT is recognised as
part of the cost of acquisition of the asset or as part of the expense item as
appl i cabl e; and

* trade receivables and payables are stated with the anpunt of VAT included

The net anount of VAT recoverable from or payable to, the taxation authority is
included as part of receivables or payables in the bal ance sheet.

Revenue

Revenue is recognised to the extent that it is probable that the economc
benefits will flowto the Goup and can be reliably nmeasured. The foll ow ng
specific recognition criteria nust also be net before revenue is recogni sed

Technol ogy sourcing
Revenue is recogni sed when receivabl e under a contract follow ng delivery of a
product .

Infrastructure integration
Revenue is recogni sed when receivable under a contract follow ng delivery of a



service

Contract ed managed services

Contracted nmanaged services revenue i s recogni sed over the contract period on a
straight-1ine basis, which represents the | evel of conpletion of an individua
contract. The unrecogni sed contracted revenue is included as deferred incone in
t he bal ance sheet. Ampunts invoiced relating to nore than one period are
deferred and recogni sed over their relevant life.

Pensi ons and ot her post-enpl oynent benefits

The Group operates a defined contribution schene available to all UK enpl oyees.
Contributions are recogni sed as an expense in the incone statenent as they
beconme payable in accordance with the rules of the schene. There are no nateria
pension schenmes within the Goup's overseas operations

Enpl oyee benefits

In accordance with I AS 19, the G oup provides for accunul ati ng absences. The
cost is neasured as the additional anmount that the G oup expects to pay as a
result of the unused entitlenent that has accumul ated at the bal ance sheet date

Shar e- based paynent transactions

Enpl oyees (i ncluding Executive Directors) of the Group can receive renmuneration
in the formof share-based paynent transactions, whereby enpl oyees render
services in exchange for shares or rights over shares ('equity-settled
transactions').

The cost of equity-settled transactions with enployees is neasured by reference
to the fair value of the award at the date at which they are granted. The fair
value is determ ned by an appropriate valuation nodel further details of which
are given in note (..). In valuing equity-settled transactions, no account is
taken of any performance conditions.

The cost of equity-settled transactions is recognised, together with a
correspondi ng increase in equity, over the period in which the perfornmance
conditions are fulfilled, ending on the date on which the rel evant enpl oyees
beconme fully entitled to the award ('vesting date'). The cunul ati ve expense
recogni sed for equity-settled transactions at each reporting date until the
vesting date reflects the extent to which the vesting period has expired and the
nunber of awards that, in the opinion of the directors of the Goup at that

date, based on the best available estinate of the nunber of equity instrunents
that will ultimately vest. As the awards do not have perfornance conditions
attached to them which are market conditions no expense is recognised for awards
that do not ultinmately vest.

Wiere the terms of an equity-settled award are nodified, as a nmini mum an expense
is recognised as if the terms had not been nodified. In addition, an expense is
recogni sed for any increase in the value of the transaction as a result of the
nodi fication, as measured at the date of nodification

Wiere an equity-settled award is cancelled, it is treated as if it had vested on
the date of cancellation, and any expense not yet recognised for the award is
recogni sed i nmedi ately. However, if a new award is substituted for the cancelled
award, and designated as a replacenent award on the date that it is granted, the
cancel l ed and new awards are treated as if they were a nodification of the
original award, as described in the previous paragraph

The dilutive effect of outstanding options is reflected as additional share
dilution in the conputation of earnings per share (see note (..)).

The Group has enpl oyee share trust for the granting of non-transferable options
to executives and senior enployees. Shares in the Goup held by the enpl oyee
share trust are treated as investnment in own shares and are recorded at cost as
a deduction fromequity (see note (..))

The G oup has taken advantage of the transitional provisions of IFRS 2 in
respect of equity-settled awards and has applied IFRS 2 only to equity-settled
awards granted after 7 Novenber 2002 that had not vested on or before 1 January
2005.

This information is provided by RNS
The conpany news service fromthe London Stock Exchange
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