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Conput acenter plc, the specialist provider of IT infrastructure services to
| arge organisations, today announces its interimresults for the six nonths
ended 30 June 2001.

Fi nanci al Highlights:

- Overall performance in line with expectations
- Sales of #1,173.7 mllion, up 26.6% (2000: #926.7 mllion)
- Qperating profit fromcontinuing operations of #38.8 nillion, up 78.0%

(2000: #21.8 nillion)
- Profit before tax of #34.0 mllion*, up 60.9% (2000: #21.2 mllion)
- Share of loss in Biomi of #1.4 mllion
- Exceptional charges of #3.4 million associated with the closure of the

i Goup
- Diluted EPS of 10.6 pence (2000: 7.1 pence)
- Cash generated fromoperations #56.0 mllion (2000: #36.4 million)

Operational Highlights:
- Exceptionally strong first quarter, evidence of downturn in second

quarter
- Inproved profitability of European operations
- Hi gher proportion of UK revenues from Governnent Sector
- Gowh in Managed Services revenues of 22.1%
- Hatfield logistics facility now fully operational
- Gosure of the i Goup

Ron Sandl er, Chairnman of Conputacenter plc, conmented:

"The Group's overall performance in the first half of 2001 was in line with
expectations. Al though these results are encouraging in aggregate, they
conceal a deterioration as the period progressed, as indicated at the tine of
our trading update in June. Market conditions since the half year renmin
simlar to those experienced in May and June. Trading conditions and therefore
the outlook for profits in the second half are difficult to predict with
confidence. W have a strong and cash generative business, which is being
tightly managed to reflect market conditions. If trading continues at current
levels, we anticipate that Conputacenter's profits* will be broadly simlar to
those of |ast year"

*pre-exceptional s and Bi omi



For further information, please contact:

Conput acenter plc.

M ke Norris, Chief Executive 01707 631 601
Tul chan Communi cati ons 020 7353 4200
Andrew Grant, Julie Foster

The interimresults statenent will be posted on the website:
WWw. comput acent er. com

Chai rman' s St at ement

The Group's overall performance in the first half of 2001 was in line with our
expect ations. Revenues of #1,173.7 mllion were 26.6 % ahead of the
correspondi ng period in 2000. Operating profit from continuing operations was
#38.8 mllion, an increase of 78.0%over the first half of last year. Prior to
|l osses of #1.4 million in our Biomi e-conmerce joint venture and excepti onal
charges of #3.4 million associated with the closure of the i Goup, profit
before tax increased by 60.9%to #34.0 mllion.

Al though in aggregate these results are encouragi ng, they conceal a
deterioration in trading conditions as the first half progressed. Performance
in the early part of the year was exceptionally strong as the post-mllennium
recovery in I T markets, which began in the latter half of 2000, continued to
gai n monentum The G oup experienced buoyant demand for its products and
services, across all parts of the business, in the first quarter.

As we indicated at the tine of our trading update in June, the first signs of
a significant sl owdown becane evident in April, as the weaker denmand pattern
prevalent in the US started to appear in Europe. This was reflected in the
Goup's second quarter performance. Sales of Unix systens were particularly
affected, as a result of the downturn in e-business investnment. Mre
generally, in a climate of growi ng econonic uncertainty, a slowdown in
corporate spending on I T devel opment and depl oynment was experienced, nost
noticeably in the tel ecoms and investment banking sectors. In recognition of
mar ket conditions, Conputacenter has continued to pay close attention to
keepi ng costs under tight control and, even allowing for the growth in on-site
Managed Servi ces personnel, G oup headcount during the period has been
essentially static.

During the first half, the decision was taken to close the i Goup, a

speci al i st e-busi ness operation, which produced an operating |oss of #5.0
mllion in the period. The decline in e-business investnent meant that the

i Goup was no longer viable as a separate division. Sone of its hosting
servi ces have been transferred to Conputacenter's core UK operations and its
know edge managenent software activities, which had operating | osses of #3.4
mllion, have been di sconti nued.

The Group's bal ance sheet remmins strong. Cash generated from operations was #
56.0 mllion. Capital expenditure and investnents amounted to #7.1 mllion.

For some years, Conputacenter has pursued a strategy of adding services to its
core product |ogistics business. Qur |ongstanding custoner relationships and
the scale and depth of our technical resource |eave us well placed to service
our custoners' conplex and diverse I T infrastructure requirements, which
enconpass desktops, datacentres and networks.

It is pleasing to note the further progress made in the first half of the year
in the devel opment of the Group's service activities. In the UK revenues from
Managed Services contracts, where we nanage el ements of our custonmers' |IT
support on their behal f, increased by 22. 1% over the sane period | ast year.



Investnment in the devel opnent of skills, nmanagenment tools and best practices
continued to be a high priority, and this is reflected in the ever-increasing
scope and conplexity of the contracts we secure. Qur recent success in

Wi nni ng, together with CM5 the infrastructure managenent contract for the
Heal th and Safety Executive is particularly noteworthy, in that it is the
first ten-year contract awarded to the G oup.

In our Professional Services activities, we have placed consi derabl e enphasi s
on delivering repeatable infrastructure solutions in such areas as server
consol i dati on, datacentre integration and business availability.

We continued to gain market share in France, where turnover, at #117.1 mllion
was 30. 7% ahead of the same period |ast year, and operating profit was #2.1
mllion, conmpared with an operating loss of #1.2 nillion for the first half of
2000. A simlar inprovenent in performance was seen in Germany, where
first-half | osses were reduced from#1.8 mllion in 2000 to #0.6 million in
2001. A restructuring of Conputacenter Germany, involving the closure of two
branches and a stronger focus on Unix and networki ng products, contributed to
this inprovenment. In all of our continental operations, the strategic enphasis
continues to be upon the devel opnent of the services offering to conpl ement

t he product supply business, following the path that the Group is pursuing
successfully in the WK

The mar ket downturn experienced in the second quarter was significant. Market
conditions since the half year remain simlar to those experienced in My and
June. Trading conditions and therefore the outl ook for profits in the second
half are difficult to predict with confidence. W have a strong and cash
generative business, which is being tightly nanaged to reflect market
conditions. If trading continues at current |levels, we anticipate that

Conput acenter's profits for 2001, before exceptional costs and the share of
losses in Biomi, will be broadly simlar to those of |ast year

The success of Computacenter is crucially dependent upon the skills,

resour ceful ness and comm tment of our staff, to whom| offer ny thanks and
appreci ation. The volatility of market conditions in the IT industry in the
past two years has pl aced consi derabl e demands on our people, and their
response has been thoroughly prai seworthy in every respect.

Finally, this is an appropriate place to record, on behalf of everyone

invol ved with Conputacenter, our thanks and best w shes to Philip Hul ne, who
stepped down fromhis role as Executive Chairman after the AGMearlier this
year. Philip's contribution to Conputacenter, fromits foundation twenty years
ago through its public flotation and beyond, has been i mense. | am delighted
that Philip has agreed to remain on the board as a non-executive director, and
I look forward to continuing to work with himin this capacity.

Ron Sandl er
Chai r man
UK operations

In the UK, the narket recovery that began in the second half of 2000 conti nued
into the first half of 2001, particularly in the first quarter. Mich of this
was driven by our custoners' needs for an integrated array of infrastructure
servi ces. For exanple, Boots awarded Conputacenter a major desktop
infrastructure inplenentation project covering 10,000 users worldwi de. As well
as product supply, the contract covers technical consultancy and application
m gration services around M crosoft Wndows 2000.

Many of our business-criticalltancy
projects for custoners including Bristol & West and the Bank of Scotl and.

The provision of selective outsourcing services is an inportant conponent of
our focus on reducing the cost and increasing the value of IT for our



customers. For Shell Services International, for exanple, we were awarded the
UK rol | -out of a major standardisation programe and a nanaged services
contract to support the new infrastructure

Interest in our outsourcing services was not confined to the corporate sector
The Traffic Area Network (TAN) unit of the Departnent of Transport, Local
Government and the Regions (DTLR) awarded us a five-year contract for the
support of the unit's entire desktop and server infrastructure, including the
mai nt enance and managenent of all applications and network connectivity.

W al so won significant business in our traditional product supply activity,
where we are increasingly finding opportunities to take on a managed
procurenent role. In another inportant public sector win, Consignia appointed
us as sole supplier for the procurement of all its hardware and software

First half revenues from government business in the UK increased narkedly over
the sane period | ast year, with the proportion of Conputacenter's UK revenues
derived fromgovernnment clients increasing from14.3%to 23.0% Although
government business is generally |lower margin by virtue of its |esser service
content, the relative buoyancy of this sector offers the G oup sonme degree of
protection here was good support

services growth across our French client base, as well as sone noteworthy
supply wins, including contracts with the French arny and with Al catel
covering over 100,000 and 40,000 users respectively. W expect the French

busi ness to performaccording to plan in the second half.

In Germany, following the rationalisation of branches in January, half-year
results are ahead of expectations. The strategy of placing greater enphasis on
services and enterprise activities is show ng prom se, and we were pleased to
implement our first enterprise-class Sun systens in Gernany.

The performance of our Bel gi um and Luxembourg busi ness was di sappoi nti ng,
largely due to the conplexities of integrating the acquired service activities
with Conputacenter's traditional product supply business.

O her busi nesses

The addition of a technol ogy asset recycling and remarketing service, via the
acqui sition of RDC in 1999, enables Conmputacenter to offer cradle-to-grave IT
managenent. RDC vol umes increased significantly in the first half of the year
wi th the organi sation processing over 320 tonnes of IT waste in the period,
60% bei ng recycled for re-use. RDC becane the first conpany inits field to
receive BSI 1SO 9002 certification for its entire UK operation earlier this
year.

Qur distribution business, CCD, which offers products and | ogistics services
to resellers, enjoyed a strong first half with revenues exceedi ng #150m The
performance of Metrol ogie, the val ue-added enterprise distributor acquired in
1999, was particularly pleasing.

Bi ommi, our joint venture with Conputasoft e-Commrerce Ltd, continued to make
encour agi ng progress, including full-scale inplenmentations of its
e-procurenent solutions at Wncanton plc and the Foreign and Commonweal t h
Ofice. Inthe first half, the conpany grew its revenues by over 100% on the
sane period | ast year and continued to build a client base independent of
Conput acent er, addi ng over 20 new custoners to its B2B e-commerce conmunity.

Appoi nt nent s
There have been sone significant new senior appointnents this year. In June,
Tim Wy joined Conputacenter as Director of HR and Custoner Satisfaction and

in August, Mark Slaven joins us as Director of Infornation Systemns.

I am pl eased to wel come Ron Sandl er as our new Chairman. Since joining the
board | ast year, Ron has nade a significant contribution to Conmputacenter and



hi s wi de busi ness experience wll
M ke Norris

Chi ef Executive

GROUP PROFI'T AND LOSS ACCOUNT

For the six nonths ended 31 June 2001

Unaudi t ed Unaudi t ed Audi t ed
Si x Si x Year
nont hs nont hs Ended
Ended Ended 31 Dec
30 June 30 June 2000
2001 2000
#' 000 # 000 # 000
TURNOVER
Turnover: group and share of joint ventures 1,175,570 927,487 1,990, 620
turnover
Less: share of joint venture turnover (1,917) (762) (2,173)
Conti nui ng Operations: 1,172,012 926, 622 1, 988, 052
D sconti nued operations 1, 641 103 395
GROUP TURNOVER 1,173, 653 926, 725 1, 988, 447
OPERATI NG COSTS (1,138, 233) (905, 354) (1,927, 040)
OPERATI NG PRCFI T/ (LGSS)
Conti nui ng operations 38, 844 21,821 65, 925
Di sconti nued operations (3, 424) (450) (4, 518)
GROUP CPERATI NG PRCFI T 35, 420 21,371 61, 407
Share of operating loss in joint venture (1, 420) (1, 970) (3,551)
Share of operating profit in associate 40 65 90
TOTAL OPERATI NG PRCFI T: GROUP AND SHARE OF 34, 040 19, 466 57, 946
ASSOCI ATE AND JO NT VENTURE
Exceptional loss on termnation of operation (3,362) - -
PROFI T ON ORDI NARY ACTI VI TI ES BEFORE 30, 678 19, 466 57, 946
I NVESTMENT | NCOVE, | NTEREST AND TAXATI ON
Interest receivable and sinilar income 2,851 3,310 6, 343
Interest payable and sinilar charges (4, 270) (3,589) (8,718)
PROFI T ON ORDI NARY 29, 259 19, 187 55, 571
ACTI VI TES BEFORE TAXATI ON
Tax on profit on ordinary activities (9, 457) (5, 897) (16, 348)
PROFI T ON ORDI NARY 19, 802 13, 290 39, 223
ACTI VI TI ES AFTER TAXATI ON
Mnority interests - equity (6) 41 14
PROFI T ATTRI BUTABLE TO MEMBERS OF THE PARENT 19, 796 13, 331 39, 237
COVPANY
Di vi dends - ordinary dividends on equity (52) (31) (5, 269)
shares
RETAI NED PRCFI T FCR 19, 744 13, 300 33,968
THE PERI OD
Ear ni ngs per share
- Basic 11.0p 7.5p 22.0p
- Diluted 10. 6p 7.1p 20. 8p
Di luted (Excluding inpact of joint venture) 11. 1p 7.8p 22. 1p

continue to prove inval uable.



Diluted (Excluding inpact of joint venture
and effect of term nation costs)
Di vi dends per ordinary share -

12. 4p

GROUP STATEMENT OF TOTAL RECOGNI SED GAI NS AND LOSSES

For the six nonths ended 31 June 2001

Unaudi t ed
Si x
nont hs
Ended
' 30 June
2001
#' 000
Profit for the financial period excluding 20, 736
share of joint venture and associate
Share of joint venture's loss for the period (980)
Share of associates profit for the period 40
Profit attributable to menbers of the parent 19, 796
conpany for the financial period
Exchange differences on retranslati on of net (214)
assets of associ ated and subsidiary
under t aki ngs
Total Recogni sed gains for the period 19, 582
GROUP BALANCE SHEET
At 30 June 2001
Unaudi t ed
Si x nont hs
Ended
' 30 June
2001
# 000
FI XED ASSETS
I nt angi bl e assets 6, 067
Tangi bl e assets 106, 931
| nvest nent s 12, 888
125, 886
CURRENT ASSETS
St ocks 97, 425
Debt or s 281, 688
Cash at bank and in hand 109, 422
488, 535
CREDI TORS: anounts falling due (346, 196)
wi thin one year
NET CURRENT ASSETS 142, 339
TOTAL ASSETS LESS CURRENT LI ABI LI TI ES 268, 225
CREDI TORS: anpunts falling due after nore (38, 335)

t han one year

PROVI SI ON FOCR JO NT VENTURE DEFICI T

7.8p

Unaudi t ed

Six

nont hs

Ended

30 June

2000

#' 000
15, 236

(1, 970)
65

13, 331

64

13, 395

Unaudi t ed
Si x mont hs
Ended

30 June
2000

# 000

6, 988
106, 564
9, 229
122, 781

76, 865
288, 335
79, 536
444,736
(341, 151)

103, 585

226, 366

(39, 863)

22.1p

2.9p

Audi t ed
Year
Ended

31 Dec
2000

# 000
41, 633

(2, 486)
90

39, 237

(75)

39, 162

Audi t ed
Year
Ended
31 Dec
2000
#' 000

6, 227
109, 402
11, 825

127, 454

119, 563
339, 623
71, 647
530, 833
(410, 095)

120, 738

248, 192

(39, 504)



Share of gross assets
Share of gross liabilities

PROVI SI ON FCR LI ABI LI TI ES
AND CHARCES

TOTAL ASSETS LESS LI ABILITIES
CAPI TAL AND RESERVES

Cal | ed up share capital

Share prem um account

Profit and | oss account

Shar ehol ders' funds - equity
Mnority interests - equity

GROUP STATEMENT OF CASH FLOWS

For the six nonths ended 30 June 2001

CASH | NFLOW FROM OPERATI NG ACTI VI TI ES

RETURNS ON | NVESTMENTS AND SERVI CI NG OF
FI NANCE

TAXATI ON
Corporation tax paid

CAPI TAL EXPENDI TURE AND FI NANCI AL
I NVESTMENT

ACQUI SI TI ONS AND DI SPCSALS
EQUI TY D VI DENDS PAI D

CASH QUTFLOW BEFCRE FI NANCI NG
FI NANCI NG

I ssue of shares

Decrease in debt

| NCREASE/ (DECREASE) IN CASH IN THE
PERI CD

GROUP STATEMENT OF CASHFLOWS

For the six nonths ended 30 June 2001

3,927 943
(7,375) (2, 888)
(3,448) (1, 945)
(1,931) (1, 736)
224,511 182, 822
9,251 9,170
68, 256 66, 733
146, 836 106, 782
224,343 182, 685
168 137
224,511 182, 822

Unaudi ted Unaudited
Si x mont hs Si x nont hs

RECONC! LI ATI ON OF NET CASH FLOW TO MOVEMENT | N NET FUNDS

Net funds at 1 January 2001

Ended Ended
30 June 30 June
2001 2000
#' 000 #' 000
55, 989 36, 408
(1, 312) 1, 894
(6, 050) (5, 281)
(7,120) (20, 676)
- (2,870)
(5, 292) (5, 231)
36, 215 4,244
737 1, 029
36, 952 5,273
Unaudi t ed Unaudi t ed
S x Si x
nont hs nont hs
Ended Ended
30 June 30 June
2001 2000
# 000 # 000
13, 407 21,152

3, 455
(5,923)

(2, 468)
(1,983)

204, 237

9,201
67, 568
127, 304
204, 073

164

204, 237

Audi t ed
Year
Ended
31 Dec
2000
#' 000
54, 277

(2, 164)

(19, 625)

(35, 983)

(702)
(5, 229)
(9, 426)

1, 895

(1, 500)

(9, 031)

Audi t ed
Year
Ended

31 Dec
2000

# 000

21, 152



I ncrease/ (decrease) in cash in the period 36, 952 5, 273 (9, 031)

Cash outflow fromrepaynent of debt and
| ease finance - - 1, 500

Change in net cash resulting from cash

flows 36, 952 5,273 (7,531)
Anortisation of debt issue costs (108) (107) (214)
Net funds at 30 June 2001 50, 251 26, 318 13, 407

NOTES TO THE ACCOUNTS

1. ACCOUNTI NG POLI Cl ES

Basi s of preparation

The interimfinancial information has been prepared on the basis of the
accounting policies set out in the Goup's statutory accounts for the year
ended 31 Decenber 2000. The taxation charge is cal cul ated by applying the
Director's best estinmate of the annual tax rate to the profit for the
period. O her expenses are accrued in accordance with the same principles
used in the preparation of the annual accounts.

2. TURNOVER AND SEGVENTAL ANALYSI S

The Group operates in one principal activity, that of the provision

of distributed information technology and rel ated services. Turnover
represents the amounts derived fromthe provision of goods and services
which fall within the Goup's ordinary activities, stated net of VAT.

An anal ysis of turnover by destination and origin, operating profit and

net assets is given bel ow

Turnover by Destination Unaudi t ed Unaudi t ed Audi t ed
Si x nont hs Si x nont hs Year
Ended Ended Ended
30 June 2001 30 June 2000 31 Dec
2000
# 000 # 000 # 000
UK
Cont i nui ng 1,002, 148 790, 972 1, 668, 536
D sconti nued 1, 641 103 395
Tot al 1, 003, 789 791, 075 1, 668, 931
France, Bel gi um & Luxenbourg 122, 304 92, 088 225,311

Ger many 45, 536 35, 433 77,639



Rest of the Wrld 2,024 8,129 16, 566
Tot al 1,173, 653 926, 725 1, 988, 447
Turnover by Oigin Unaudi t ed Unaudi t ed Audi t ed
Si x nmont hs Si x mont hs Year
8)
Tot al 34, 409 24,735 63, 661
France, Bel gi um & Luxenbourg 1, 636 (1, 612) 1, 215
Ger many (625) (1,752) (3, 469)
Total group excl associate 35, 420 21,371 61, 407
& Joint Venture undertaki ngs
Share of operating result (1, 380) (1, 905) (3,461)
of associates and joint venture
Total operating profit 34, 040 19, 466 57, 946
3. OPERATI NG COSTS
Unaudi t ed Unaudi t ed Audi t ed
Six Si x Year
nont hs nont hs Ended
Ended Ended 31 Dec
30 June 30 June 2000
2001 2000
# 000 # 000 # 000
Decrease/ (I ncrease) in stocks
of finished goods 22,138 16, 018 (26, 679)
Coods for resal e and consumabl es 919, 381 714, 216 1, 586, 023
Staff costs 141, 736 98, 978 222,454
Depreci ation and ot her anobunts
witten off
tangi bl e and intangi bl e assets 8, 592 6, 236 13, 465
O her operating charges 46, 386 69, 906 131, 777
1, 138, 233 905, 354 1, 927, 040
4, | NTEREST RECEI VABLE AND SI M LAR | NCOVE
Unaudi t ed Unaudi t ed Audi t ed
Si x nont hs Si x nont hs Year
Ended Ended Ended
30 June 2001 30 June 2000 31 Dec 2000
# 000 # 000 #' 000
Bank interest received 2,851 3,310 6, 343
5 | NTEREST PAYABLE AND SI M LAR CHARGES
Unaudi t ed Unaudi ted Audited
Si x Si x Year
nont hs nont hs Ended
Ended Ended 31 Dec
30 June 30 June 2000
2001 2000



# 000 # 000 # 000

Bank | oans and overdraft 393 301 433
Q her | oans 3,877 3, 288 8,284
Fi nance charges payabl e under finance | eases - - 1

and hire purchase contracts

4,270 3,589 8,718
6 TAX ON PROFI T ON ORDI NARY ACTI VI TES
The charge based on the profit for the period conprises:
Unaudi t ed Unaudi t ed Audi t ed
Si x mont hs Si x mont hs Year
Ended Ended Ended
30 June 2001 30 June 2000 31 Dec 2000
# 000 # 000 # 000
UK Corporation tax
Current 9, 897 6, 488 17,118
Deferred tax - - 247
For ei gn tax - - 48
9, 897 6, 488 17, 413
Share of Joint Venture's tax (440) (591) (1, 065)
9, 457 5, 897 16, 348

The tax effect in the profit and | oss account relating to the exceptional item
recogni sed bel ow operating profit is a credit of #1, 042,081

7. EARNI NGS PER SHARE

Addi tional earnings per share ratios of 11.1p and 12.9p were calculated to
provide a better view of group activities. The ratio of 11.1p is based on
ear ni ngs of #20, 783, 436, whi ch excludes the joint venture |oss (#1, 420,258 and
the related tax credit #440,280). The ratio of 12.4p is based on earnings of #
23,102,907, which excludes the joint venture |oss (#1,420,258 and related tax
credit #440,280) and the effect of the term nation cost (#3,361,552 |less the
tax credit of #1,042,081).

8 RECONCI LI ATI ON OF OPERATI NG PROFI T TO OPERATI NG CASH FLOWB
Unaudi t ed Unaudi t ed Audi t ed
Si x nont hs Si x nont hs Year
Ended Ended Ended
30 June 30 June 31 Dec
2001 2000 2000
# 000 # 000 # 000
Qperating profit 35, 420 21,371 61, 407
Depr eci ati on 8, 432 6, 143 13, 202
Arorti sation 160 93 263
Oamn shares all ocat ed - - 176
Loss/ (profit) on disposal of fixed 56 - 87
assets
Loss on termnation of business (1, 166) - -
oper ati on
I ncrease/ (decrease) in debtors 57,936 (44, 074) (95, 130)
(I ncrease)/decrease in stocks 22,138 16,018 (26, 679)
I ncrease/ (decrease) in creditors (66, 886) 36, 797 101, 053
Qurrency and ot her adjustnents (101) 60 (102)

Net cash inflow from operating
activities 55, 989 36, 408 54, 277



9. PUBLI CATI ON OF NON STATUTORY ACCOUNTS

The financial information contained in this interimstatenent does not
constitute statutory accounts as defined in section 240 of the Conpani es Act
1985. The financial information for the full preceding year is based on the
statutory accounts for the financial year ended 31 Decenber 2000. Those
accounts, upon which the auditors issued an unqualified opinion, have been
delivered to the Registrar of Conpani es.

END
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