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Qperating activities

Qperating profit

Adj ustrents to reconcile G oup operating
profit to net cash inflows from operating
activities

Depr eci ati on

Arortisation

Shar e- based paynent

| npai rnent of property, plant and equi pnent
Loss on disposal of property, plant and
equi pment

I npai rent of intangible assets

Loss on di sposal of intangible assets

Di vi dend recei ved from associ ate
(I'ncrease)/decrease in inventories
Increase in trade and other receivabl es
(Decrease)/increase in trade and ot her
payabl es

CQurrency and ot her adjustnents

Cash generated from operations
I nconme taxes paid

Net cash flow fromoperating activities

Investing activities

Interest received

Acqui sition of subsidiaries, net of cash
acquired

Sal e of property, plant and equi pnent
Purchases of property, plant and equi prent
Purchases of intangible assets

Acquisition of nminority interests

Sal e of interest in associate

Net cash flow frominvesting activities

Fi nancing activities

Interest paid

Di vidends paid to equity sharehol ders of the
par ent

Proceeds from share issues

Purchase of own shares

Repaynent of capital elenment of finance
| eases

Repaynent of | oans

New borrow ngs

Return of capita

Expenses on return of capital

Decrease in factor financing

Net cash flow fromfinancing activities

Decrease in cash and cash equival ents

Ef fect of exchange rates on cash and cash
equi val ent's

Cash and cash equival ents at the begi nning of
the year

Cash and cash equival ents at the year end

2007 2006
£' 000 £' 000

43, 101 28,541

27,130 14, 585

3, 547 1, 907
2,659 1,411
- 2,492
190 353
86 114
- 9
- 202

(8, 724) 4, 560
(1,470) (35, 498)
(19, 976) 6, 895

46,325 25,576
(13,853) (11, 994)

3, 885 6, 600
(32, 600) -

336 24
(8,620) (7,504)
(5,619)  (2,499)

(30) -

(5,333) (2,152)
(11,806) (13, 326)

661 2, 383
(11, 332) -
(12,195) (2, 629)

(11,103) (5, 527)
19,832 12,447
- (74, 442)

- (365)

(8,743)  (1,377)

(50, 195) (74, 421)
(1,521) 492




Anal ysi s of changes in net funds

At 1 Cash flows Non-cash Exchange At 31
January in year flow differences Decenber
2007 2007
£' 000 £' 000 £' 000 £' 000 £' 000
Cash and cash equival ents 58, 982 (50, 195) - (1,521) 7,266
Factor financing (29, 549) 8,743 - (2,647) (23, 453)
Net funds/(debt) prior to 29, 433 (41, 452) - (4, 168) (16, 187)
cust omer - speci fic financing
Fi nance | eases (11, 403) 12,195 (47, 768) (666) (47, 642)
G her | oans (7,246) (8, 729) - - (15, 975)
Net funds/ (debt) 10, 784 (37,986) (47,768) (4,834) (79, 804)

Notes to the consolidated financial statenents
For the year ended 31 Decenber 2007

1 Authorisation of financial statements and statement of conpliance with |IFRS

The consolidated financial statements of Conputacenter plc for the year ended 31
Decenber 2007 were authorised for issue in accordance with a resolution of the
Directors on 10 March 2008. The bal ance sheet was signed on behal f of the Board
by MJ Norris and FA Conophy. Conputacenter plc is a linmted conpany incorporated
and domiciled in England whose shares are publicly traded.

The Group's financial statenents have been prepared in accordance with
International Financial Reporting Standards (I FRS), as adopted by the European
Union as they apply to the financial statenments of the Group for the year ended
31 Decenber 2007 and applied in accordance with the Conpani es Act 1985.

2 Summary of significant accounting policies
Basi s of preparation

The consolidated financial statenents are presented in sterling and all val ues
are rounded to the nearest thousand (£' 000) except when ot herw se indicat ed.

Basi s of consolidation

The consolidated financial statenments conprise the financial statenents of
Conmput acenter plc and its subsidiaries as at 31 Decenber each year. The
financial statenments of subsidiaries are prepared for the sane reporting year as
t he parent conpany, using existing GAAP in each country of operation.
Adjustnents are nmade to translate any differences that nay exi st between the
respective local GAAPs and | FRS.

Al'l intra-group bal ances, transactions, income and expenses and profit and
| osses resulting fromintra-group transactions that are recogni sed in assets,
have been elimnated in full.

Subsi di aries are consolidated fromthe date on which the G oup obtains control
and cease to be consolidated fromthe date on which the G oup no |onger retains
control .

Mnority interests represent the portion of profit or loss and net assets in
subsidiaries that is not held by the Goup and is presented separately within
equity in the consolidated bal ance sheet, separately from parent sharehol ders'
equity.

Changes in accounting policy and discl osures

The accounting policies adopted are consistent with those of the previous
financial year except as described bel ow



The Group has adopted the followi ng new and anended | FRS and | FRI C
interpretations during the year. Adoption of these standards did not have any
effect on the financial performance or position of the Goup. They did however
give rise to additional disclosures

IFRS 7 Financial Instrunents: D sclosures

This standard requires disclosures that enable users of the financial statenents
to evaluate the significance of the Goup's financial instrunents and the nature
and extent of risks arising fromthose financial instrunents. The new

di scl osures are included throughout the financial statements. Wilst there has
been no effect on the financial position or results, conparative information has
been revi sed where needed.

IAS 1 Presentation of Financial Statenents

The amendment requires the Group to nmake new di scl osures to enabl e users of the
financial statements to evaluate the G oup's objectives, policies and processes
for managi ng capital. These new di scl osures are shown in note 24.

IFRIC 11 IFRS 2 G oup and Treasury Share Transactions

The G oup has elected to early adopt IFRIC Interpretation 11 as of January 2007
insofar as it applies to consolidated financial statenents. This interpretation
requi res arrangenents whereby an enployee is granted rights to an entity's
equity instrunents to be accounted for as an equity-settled schene.

3 Segnental analysis

The G oup's prinmary reporting format is geographi cal segnents and its secondary

format is business segnents. The G oup's geographical segments are determ ned by
the | ocation of the Goup's assets and operations. The G oup's business in each

geography i s nanaged separately and held in separate statutory entities.

Each geographi cal business contains the follow ng three business segnents: -

- the Product segnent supplies conputer hardware and software to | arge and
medi um cor porate and governnent custonmers and to other distributors. It
includes the resale of third party services for which the group retains no
ri sks or rewards post sale; and

- the Professional Services segnent provides technical and project
managenent skills to enable custoners in the corporate and gover nment
sectors to inplenent and integrate new technologies into their
infrastructures; and

- the Support and Managed Services segment provi des an outsourcing service
for specific areas of infrastructure nmanagenent to customers in the
corporate and governnment sectors.

The sal e of goods is reported in the Product segnent. The rendering of services
is reported in the Professional Services and Support and Managed Services
segnents.

Transfer prices between geographi cal segnents are set on an armis |length basis
inamnner simlar to transactions with third parties. The inpact of

i nter-segnment sales on operating profit by segnment is not significant.

Ceogr aphi cal segnents

The following tables present revenue, expenditure and certain asset information
regarding the Group's geographical segments for the years ended 31 Decenber 2007
and 2006

WK Germany France Benel ux Tot al



Year ended 31 Decenber
2007

Revenue

Sal es to externa

cust oners

I nter-segnment sal es

Segnent revenue

Resul t
Goss profit

Di stribution costs
Adm ni strative expenses

Qperating result before
anortisation of acquired
i nt angi bl es

Anortisation of acquired
i ntangi bl es

Segnent operating result

Net finance incone/
(expense)

Profit before tax
I ncome tax expense

Profit for the year

Assets and liabilities
Total segnent assets

Total segment liabilities

O her segnent information
Capital expenditure
Property, plant and

equi pnent

I ntangi bl e fixed assets

Depr eci ati on
Anortisation

Shar e- based paynent

Year ended 31 Decenber
2006

Revenue

Sal es to externa

cust oners

I nter-segnent sal es

£' 000 £' 000 £' 000 £' 000 £' 000
1,357,305 708,581 285,698 27,557 2,379, 141
13, 094 19, 529 1,373 4,014 38, 010
1,370,399 728,110 287,071 31,571 2,417,151
197, 185 94, 202 31,501 2,920 325, 808
(10, 572) (3,700) (3, 855) (217) (18, 344)
(152, 175) (79,428) (29,400) (2,747) (263, 750)
34, 438 11, 074 (1, 754) (44) 43,714
(481) (132) - - (613)
33, 957 10, 942 (1, 754) (44) 43, 101
2,536 (1, 842) (1,613) (123) (1, 042)
36, 493 9, 100 (3,367) (167) 42, 059
(13, 161)
28, 898
578,522 186, 480 56, 379 3,720 825, 101
293,033 152,534 95, 763 5,575 546, 905
42,914 12, 759 648 67 56, 388
3,195 2,239 185 - 5, 619
22,319 4,705 - 106 27,130
2,985 451 111 - 3, 547
2,197 326 136 - 2,659
WK Germany France Benel ux Tot al
£' 000 £' 000 £' 000 £' 000 £' 000
1,281,498 654,671 307,264 26,470 2,269,903
8, 601 11,734 764 3, 336 24,435



Segnent revenue 1,290,099 666,405 308,028 29,806 2,294,338
Resul t

Goss profit 181, 900 83, 405 27,711 2,450 295, 466
Distribution costs (11, 765) (3, 646) (3,521) (143) (19, 075)
Adm ni strative expenses (132,665) (76,925) (30,685) (2,498) (242, 773)
Operating result before

anortisation of acquired

i ntangi bl es and

exceptional itens 37, 470 2,834 (6, 495) (191) 33,618
Anortisation of acquired - (46) - - (46)
intangibles a------oo-aooaaioon aaooiis oo
Qperating result before

exceptional itens 37,470 2,788 (6, 495) (191) 33,572
Exceptional itens - - (5,031) - (5, 031)
Segrent operating result 37, 470 2,788 (11,526) (191) 28, 541
Net finance incone/

(expense) 6, 834 (882) (1, 475) (89) 4,388
Profit before tax 44, 304 1,906 (13,001) (280) 32,929
I ncome tax expense (13, 994)
Profit for the year 18, 935
Assets and liabilities

Total segment assets 506, 177 166, 611 76, 342 2,188 751, 318
Total segnment liabilities 223,296 145,382 112,679 4,832 486, 189
O her segnent information

Capi tal expenditure:

Property, plant and

equi pnent 10, 387 9, 557 852 89 20, 885
Intangi bl e fixed assets 1, 922 495 82 - 2,499
Depreci ati on 11, 262 2,283 936 104 14, 585
Anortisation 1,551 293 63 - 1, 907
Shar e- based paynent 1,173 202 28 8 1,411

Busi ness segnents

The followi ng tabl es present
segments for the years ended 31 Decenber 2007 and 2006

Product Prof essi onal Support Tot a
Servi ces and
Managed
Servi ces
Year ended 31 £' 000 £' 000 £' 000 £' 000
Decenber 2007
Revenue

Sal es to external

revenue infornmation regarding the Group's business



custoners 1,774,164 158,488 446,489 2,379, 141

I nter-segnent sal es 7,563 9, 559 20, 888 38, 010
Segrent revenue 1,781, 727 168, 047 467, 377 2,417,151
Product Prof essi onal Support Tot a
Servi ces and

Managed

Servi ces
Year ended 31 £' 000 £' 000 £' 000 £' 000
Decenber 2006
Revenue
Sal es to external
custoners 1, 735, 210 128, 895 405, 798 2,269, 903
I nter-segnment sal es 3,865 2,723 17, 847 24,435
Segrent revenue 1, 739, 075 131, 618 423, 645 2,294, 338

Busi ness segments provide the G oup with common business perfornmance reporting
across geographic segnments that are structured and organi sed differently. Due to
i nvoi ce bundling and shared service and busi ness support structures, revenue and
gross profit involves allocation judgenents. Each geographic segnment principally
consists of a single entity with shared assets, liabilities and capita
expenditure. Investrment decisions are made either at the level of or within a
geographi ¢ segnent, but are not nade at a business segnent level. It is,
therefore, not possible to split out assets, liabilities and capital expenditure
i nformati on by busi ness segnents.

4 | ncone tax

a) Tax on profit on ordinary activities

2007 2006
£' 000 £' 000
Tax charged in the incone statenent
Current incone tax
UK corporation tax 13, 420 14,421
Forei gn tax 113 212
Adj ustnents in respect of prior periods (385) 76
Consortiumrelief - 59
Total current incone tax 13, 148 14, 768
Deferred tax
Oigination and reversal of tenporary
di fferences (1, 372) (499)
Losses utilised 3,417 -
Ef fect of changes in tax rate on deferred
tax (49) -
Ef fect of changes in tax rate on Gernan
deferred tax asset 635 -
Changes in recoverabl e amounts of deferred
tax assets (2,747) (275)
Adj ustnents in respect of prior periods 129
Total deferred tax 13 (774)
Tax charge in the incone statenent 13, 161 13, 994

b) Reconciliation of the total tax charge
2007 2006



£' 000 £' 000
Accounting profit before tax 42, 059 32,929

At the UK standard rate of corporation tax

of 30% (2006: 30% 12,618 9, 879
Expenses not deductible for tax purposes 643 724
Rel i ef on share option gains (78) (218)
Non- deducti bl e el ement of share-based

payment charge 506 423
Adj ustments in respect of current incone tax

of previous periods (256) (214)
H gher tax on overseas earnings 859 49
Ef fect of changes in tax rate on deferred

tax (49) -

Accounting depreciation in excess of tax

depreci ation - 21
G her differences (149) (616)
Changes in recoverabl e amounts of deferred

tax assets (2,747)

Ef fect of change in rate of overseas

deferred tax asset 635
Consortiumrelief - 59
Profit of overseas undertaki ngs not taxable

due to brought forward | oss of fset - (154)
Losses of overseas undertaki ngs not

avail able for relief 1,179 4, 041
At effective income tax rate of 31.3% (2006

42. 6% 13, 161 13,994

Corporation tax is calculated at 30% of the estinmated assessable profit for the
year. Based on future legislation of the Governnent in the United Kingdomthe
corporation tax will be calculated at 28% of assessable profit from1 Apri

2008. This has resulted in an increase to the closing deferred tax bal ances in
the UK of £49, 000.

From 1 January 2008 the Corporate Tax rate in Gernany reduced to 30% from 40%
This has resulted in a £635,000 reduction in the deferred tax asset recogni sed
in respect of |osses carried forward.

c) Tax | osses

Deferred tax assets of £6.5 mllion (2006: £5.5 mllion) have been recognised in
respect of losses carried forward. In addition, at 31 Decenber 2007, there were
unused tax | osses across the Goup of £169.6 nmillion (2006 : £153.1 nmillion) for
whi ch no deferred tax asset has been recognised. O these |osses, £116.5 million
(2006 : £107.6 million) arise in Germany, albeit a significant proportion have
been generated in statutory entities that no | onger have significant |evels of
trade. The renmining unrecogni sed tax | osses relate to other |oss-nmaking
overseas subsidiari es.

5 Earnings per ordinary share

Ear ni ngs per share (EPS) amounts are cal cul ated by dividing profit attributable
to ordinary equity hol ders by the wei ghted average nunber of ordinary shares
out standi ng during the year (excluding own shares held).

Di | uted earni ngs per share ambunts are cal cul ated by dividing profit
attributable to ordinary equity holders by the wei ghted average nunber of

ordi nary shares outstandi ng during the year (excluding own shares held) adjusted
for the effect of dilutive options.

Adj ust ed basic and adjusted diluted EPS are presented to provide nore conparable



and representative information. Accordingly the adjusted basic and adjusted
diluted EPS figures exclude anortisation of acquired intangibles and exceptiona
items.

2007 2006
£' 000 £' 000
Profit attributable to equity holders of the
par ent 28, 888 18, 927
Anortisation of acquired intangibles 613 46
Tax on anortisation of acquired intangi bl es (184) (14)
Exceptional items attributable to equity hol ders - 5,031
of the parent
Before anortisation of acquired intangibles and
exceptional itens 29, 317 23,990
2007 2006
000' s 000' s
Basi ¢ wei ghted average nunber of shares (excluding 156, 117 172, 312
own shares hel d)
Effect of dilution
Share options 2,202 1,232
Dl uted wei ghted average nunber of shares 158, 319 173, 544
2007 2006
pence pence
Basi ¢ earni ngs per share 18.5 11.0
D | uted earnings per share 18.2 10.9
Adj ust ed basi c earnings per share 18.8 13.9
Adj usted dil uted earnings per share 18.5 13.8

Subsequent to the reporting date the Conpany has repurchased a further 3,537, 600
of its own shares for cancellation

6 Dividends paid and proposed

2007 2006

£' 000 £' 000
Decl ared and paid during the year
Equi ty dividends on ordinary shares
Fi nal dividend for 2006: 5.0p (2005: 5.2p) 7,872 9, 405
Interimfor 2007: 2.5p (2006: 2.5p) 3,934 3,921

11, 806 13, 326

Proposed for approval at AGM (not recogni sed as

aliability as at 31 Decenber)

Equi ty dividends on ordinary shares

Fi nal dividend for 2007: 5.5p (2006: 5.0p) 7,997 7, 856

7 Cash and short-term deposits

2007 2006

£' 000 £' 000
Cash at bank and in hand 19, 211 17, 882
Short-term deposits 10, 000 60, 000

29,211 77,882




Cash at bank and in hand earns interest at floating rates based on daily bank
deposit rates. Short-termdeposits are nade for varying periods of between one
day and three nonths depending on the i medi ate cash requirenments of the G oup,
and earn interest at the respective short-termdeposit rates. The fair val ue of
cash and cash equivalents is £29,211, 000 (2006: £77, 882, 000).

At 31 Decenber 2007, the Goup had available £148.1 mllion (2006:£ 132.9
mllion) of uncomitted overdraft and factoring facilities.

For the purposes of the consolidated cash flow statement, cash and cash
equi val ents conprise the following at 31 Decenber:

2007 2006

£' 000 £' 000
Cash at bank and in hand 19, 211 17, 882
Short-termdeposits 10, 000 60, 000
Bank overdrafts (21, 945) (18, 900)

7, 266 58, 982

8 Custoner-specific | eases and | oans
a) O her |oans

The other |oans are unsecured borrowi ngs to finance equi pment sold to customers
on specific contracts.

The tabl e bel ow summari ses the maturity profile of these |oans:

2007 2006
£' 000 £' 000
Not | ater than one year 11,571 4,443
After one year but not nore than five years 4,404 2,803
15, 975 7,246

b) Finance | ease comitnents

The finance | eases are only secured on the assets that they finance. These
assets are used to satisfy specific customer contracts.

The present val ue of the net mninmum]l|ease paynents are as foll ows:

2007 2006

£' 000 £' 000
Wt hin one year 17,394 2,844
After one year but not nore than 30, 248 8, 559

five years  eeeeeae e
47, 642 11, 403

c) Qperating | ease commtnents where the Group is |essor

During the year the Goup entered into conmercial |eases with custoners on
certain itens of machinery. These | eases have remaining ternms of between one and
five years.

Future anounts receivable by the G oup under the non-cancell abl e operating
| eases as at 31 Decenber are as follows:

2007 2006
£' 000 £' 000
Not |ater than one year 26, 064 8,541



After one year but not nore than 27,752 12, 723
five years e aeeeaoos
53, 816 21, 264

The ampunts receivable are directly related to the finance | ease obligations
detailed in note 8b.

9 Post bal ance sheet event

On 10 January 2008 the Company entered into an agreenment with its stockbrokers,
Credit Suisse, to purchase during the Cose Period, its owm Odinary Shares to a
maxi mum of four mllion shares with a naxi numval ue of £8, 000, 000. A further
3,537,600 shares had been repurchased for cancellation between the reporting
date and 10 March 2008 for a value of £6, 054, 000.

10 Publication of non-statutory accounts

The financial information in the prelimnary statenent of results does not
constitute statutory accounts within the neaning of Section 240 of the

Conpani es Act 1985 (the "Act"). The financial information for the year ended 31
Decenber 2007 has been extracted fromthe statutory accounts on which an
unqual i fi ed audit opinion has been issued. Statutory accounts for the year
ended 31 Decenber 2007 will be delivered to the Registrar of Conpanies follow ng
the Conpany's Annual Ceneral Meeting.

The financial statenents, and this prelimnary statenent, of the Goup for the
year ended 31 Decenber 2007 were authorised for issue by the Board of Directors
on 10 March 2008 and the bal ance sheet was signed on behal f of the Board by M
Norris and FA Conophy.

The statutory accounts have been delivered to the Registrar of Conpanies in
respect of the year ended 31 Decenber 2006 and the Auditors of the Conpany nade
a report thereon under Section 235 of the Act. That report was an unqualified
report and did not contain a statenment under Section 237(2) or (3) of the Act.

This information is provi ded by RNS
The conpany news service fromthe London Stock Exchange
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