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Pre-d ose Tradi ng Update

Conput acenter is today providing an update on trading for the year ended 31
Decenber 2006.

G oup profit before tax for 2006 is expected to be in line with consensus narket
expectations of £38.2 nmillion before taking account of the exceptional charges
in France detail ed bel ow Cash generation has been positive in the fourth
quarter and the year end net cash, excluding custoner-based finance | eases, wll
be circa £25 mllion, before the funding of the Digica Goup acquisition
announced on 4 January 2007.

Profitability in the UK inproved steadily as the year progressed, even after
taki ng account of a £2 nillion adverse swing in relation to charges arising from
shar e- based paynents. The main inprovenent in profitability came frombetter
product margins. Revenues from product sales were marginally reduced, reflecting
in part Conputacenter's efforts to nove away fromlow nmargin volune sales in
trade distribution. Services revenues grew nodestly, with a strong perfornance
in Professional Services being offset by a small decline in contractua

servi ces.

In Germany, the new datacentre shared services contracts signed in the first
hal f of 2006 have had a significant adverse inpact on profitability,
particularly in the third quarter. These contracts performed better in the
fourth quarter, although they are not yet profitable. Elsewhere very good
tradi ng has been evident in the fourth quarter, particularly in product sales.
The sal es pattern appears to have been partly hel ped by customers buyi ng ahead
of the VAT change at the end of the year, although it is too early to tell how
much of the inprovenent has resulted fromthis

French performance i nmproved in the second half of the year reflecting norma
seasonal ity patterns; however, there was al so some underlying inprovenent. To
further reduce French | osses in 2007, actions to decrease the cost base have
continued, resulting in an exceptional charge of slightly in excess of £2
mllion in 2006. In addition, an exceptional non-cash inpairnent charge of £2.5
milion to wite down the value of tangible fixed assets in France has al so been
t aken.

Conput acenter will announce its prelimnary results for the year ended 31
Decenber 2006 on Tuesday, 13 March 2007.



Enqui ri es:

Conput acenter plc

M ke Norris, Chief Executive@ 01707 631601
Tony Conophy, Finance Director 01707 631515
Tessa Freeman, PR Manager 01707 631514

Tul chan Conmmuni cati ons 020 7353 4200
Andrew G ant
St ephen Mal t house

This information is provided by RNS
The conpany news service fromthe London Stock Exchange®,


file:///C:/Windows/Temp/ABCpdf/c756e964-6431-4348-b634-e4261fe6079e.html#
file:///C:/Windows/Temp/ABCpdf/c756e964-6431-4348-b634-e4261fe6079e.html#

