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Prelimnary Results Announcenent

Conput acenter plc, the European IT infrastructure services provider, today
announces prelinmnary results for the twelve nonths ended 31 Decenber 2005.

Fi nanci al Hi ghlights*:

* G oup revenues of #2.29 billion (2004: #2.41 billion)

* Profit before tax of #34.0 mllion (2004: #67.9 nmillion)

* #27.0 mllion of the profit decline attributable to | ower vendor rebates
inthe WK

* Second half profit of #25.8 nillion (HL 2005 #8.2 nmillion)

* Ear ni ngs per share of 10.9p (2004: 25.9p)

* Proposed final dividend of 5. 0p per share, total dividend of 7.5p (2004:
7.5p)

* Strong operating cash fl ow and bal ance sheet with net funds of #100.4
mllion at year-end (2004: #41.0 million after the adoption of I|IAS 32
and 39)

* Proposed return of #75 mllion to shareholders in @ 2006

* continuing operations

Operational Highlights:

Maj or strategic repositioning programme underway in the UK business
UK annual services contract base growth of 4.6%

Encouraging growth in German services activities

| mproved French performance in the second hal f, al though significant
chal | enges remain

L I

Ron Sandl er, Chairman of Conputacenter plc, conmented:

“"There is no denying that 2005 was a difficult year for Computacenter, and that
the financial performance of the Group was di sappointing. But the year was not
without its positive features. Significant steps were taken in the UK to create
an organi sation that is considerably better equi pped to respond to the

chal I enges posed by the continuing comoditisation of IT. The | ong-running
dispute in Gernmany with GE was brought to a satisfactory resolution. And across
the Goup, trading inproved as the year progressed, and was particularly strong
at the year-end.

"Trading activity in the first two nonths of 2006 has been bel ow the conparabl e
period in 2005. However, in recent years, our sales have becone increasingly
wei ght ed towards the end of each quarter, such that trading in the early weeks
of the quarter now provides a less reliable indicator of perfornance for the
period as a whol e.

"Whi | st much renmains to be done to i nprove Conputacenter's profitability, there
is a sense of optimsmwi thin the conpany that we are getting back on the right
track."

For further information, please contact:

Conput acenter plc.

M ke Norris, Chief Executive 01707 631 601
Tessa Freeman, Investor Relations 01707 631 514



WWW. conput acent er. com

Tul chan Communi cati ons 020 7353 4200
Ti m Lynch
www. t ul changr oup. com

H gh resolution images are available for the media to view and downl oad free of
charge from ww. vi snmedi a. co. uk

Chai rman' s St at enent

In 2005, Computacenter's revenues declined to #2.29 billion (2004: #2.41

billion) and profit before tax fell 49.9%to #34.0 mllion (2004: #67.9

mllion). Mdst of the profit decline is attributable to reduced vendor rebates.
Sonme encour agenent can be taken fromthe fact that following a particularly
difficult first half, the Goup's performance inproved considerably as the year
progressed. Profit before tax increased in the second half to #25.8 million from
#8.2 mllion in the first half, on revenues that were broadly unchanged.

The bal ance sheet remained strong. Even with an increased requirenment for
working capital due to an upsurge in trading at the year-end, the G oup ended
the year with net funds of #100.4 million (2004: #41.0 mllion after the
adoption of |AS 32 and 39). The Group's cash resources exceed its requirenments
and the Board has decided to return #75 nmillion to shareholders in the second
quarter of 2006, on the assunption that various tax matters can be
satisfactorily resolved within this tinmefrane. The Board intends to return
further cash to shareholders in the years ahead, subject to retaining sufficient
resources in the conmpany to take advantage of opportunities to advance the
strategi c repositioning of Conputacenter through acquisition.

The Board is pleased to reconmend a final dividend of 5p per share, bringing the
total dividend for 2005 to 7.5p (2004: 7.5p). It is the Board's intention to

mai ntain this dividend until earnings have risen sufficiently to bring the |evel
of cover to within the new target range of 2-2.5x, which is now considered
appropriate by the Board. The final dividend will be paid on 30 May 2006 to

shar ehol ders on the register as at 5 May 2006.

Most of the profit decline is attributable to the Group's UK busi ness, where
operating profit fell to #32.1 mllion, from#63.8 mllion in the previous year.
Reduced vendor rebates accounted for #27.0 mllion of this fall, and product
mar gi ns were under pressure throughout the year. Gross profit fromthe Product
Division fell by #35.2 mllion conpared to 2004. The perfornmance of the Services
Di vi sion was nore encouragi ng; although gross profit was broadly unchanged,
revenues grew nodestly and the contract base increased 4.6%to #177.1 mllion.

Conput acenter's product business faces considerabl e chall enges, including
falling prices, reducing margins and the inpact of vendors selling comodity
products direct to end users, particularly in the large corporate market. In
response, sone mmj or steps have been taken to address Conputacenter's UK
strategic positioning. In ny statenent acconpanying the InterimResults, | drew
attention to these:

* Re-engi neering our product business to deliver |ower cost account

managenent and sal es;
* Building a sizeable presence in the nediumsized busi ness segnent;
* Creating a specialist software business unit to increase our share of

this market;
* Broadeni ng the depth and range of our technical services activities;
* Capturing greater value fromthe superior scale of our engineering and

mai nt enance activities, by sharing nore resource across our customner base;
* Seeking to accelerate the growth of our Managed Servi ces busi ness.

Col l ectively, these strategic initiatives are intended to reposition
Conput acenter in its core markets and restore | ong-term earnings growh. Their
i mpl ementation has required significant changes to our UK business nodel and



organi sati onal structure, and managenent deserves considerable credit for its
handl i ng of a conplex and far-reaching reorgani sati on during the course of the
year.

Mich remains to be done to realise the benefits of the new strategy; in
particul ar, sonme key |IT systens necessary to support the new organisation will
only be introduced through the course of 2006. Wilst it is too soon to conment
on the inpact of these initiatives, managenent is optimstic that the changes
will deliver the anticipated benefits, and the stronger second-half trading in
2005 may be an early indicator of this. The chall enges, however, should not be
under esti mat ed.

Difficult market conditions persisted in Germany, putting both product and
service margi ns under pressure throughout the year. Against a 5. 7%decline in
revenues to #618.2 mllion (2004: #655.5 nillion), the operating profit in
Conput acenter CGermany fell to #5.0 million (2004: #9.0 nmillion). But, as in the
UK, trading inproved considerably as the year progressed; the operating profit

of #6.5 mllion in the second half was a substantial inprovenent on the
first-half loss of #1.5 mllion, and sinilar to the conparable period in the
previous year (2004: #6.5 mllion). This second-half inprovenment is attributable

to both the usual seasonal factors in the nmarket and the Gernman managenent
becom ng nore famliar with the new organi sation structure introduced at the
start of the year. It also reflects some operational inprovenents to a
particularly problematical services contract.

The | ong-standi ng probl ens at Conputacenter France continued during 2005, wth
| osses deepening to #9.3 nillion (2004: #6.7 mllion) on revenues of #295.8
mllion (2004: #300.4 million). Performance was particularly poor in the first
hal f of the year, when purchases froma major customer were tenporarily
curtailed. A new managenent team has been in place for over a year and

Conput acenter France is now being run on a much nore disciplined basis; in
particular, the quality of financial control in the business has been

consi derably enhanced. Efforts to align better the cost base of the business
with its revenue potential will continue in the future.

In Novenber 2005, it was announced that an independent committee of the Board
had been formed to consider a potential offer for the Conpany froma group |ed
by Peter QOgden, a mmjor sharehol der and Non Executive Director. No fornal offer
was nmade to the committee and, follow ng the stronger trading performance in
Decenber, the approach was wi thdrawn. The nenbers of this group intend to
participate equally with other shareholders in the return of cash planned for
later this year.

Trading activity in the first two nonths of 2006 has been bel ow the conparabl e
period in 2005. However, in recent years, our sales have becone increasingly
wei ghted towards the end of each quarter, such that trading in the early weeks
of the quarter now provides a less reliable indicator of performance for the
period as a whol e.

There is no denying that 2005 was a difficult year for Conputacenter, and that
the financial performance of the G oup was di sappointing. But the year was not
without its positive features. Significant steps were taken in the UK to create
an organi sation that is considerably better equi pped to respond to the

chal | enges posed by the continuing commoditisation of IT. The | ong-running
dispute in Germany with GE was brought to a satisfactory resolution, and
managenent is now free of this particular distraction. And across the G oup,
trading i nproved as the year progressed, and was particularly strong at the
year - end.

Wi | st nuch remains to be done to inprove Conputacenter's profitability, there
is a sense of optimsmwthin the conmpany that we are getting back on the right
track. My appreciation and thanks go to the enpl oyees of Conputacenter for their
out standi ng conmitnent, energy and hard work.

Revi ew of Operations

UK

In the face of continuing challenges, particularly in our product business, we



conpl eted a fundamental review and realignnent of our UK strategy in the first
hal f of 2005. This, in turn, led to a nejor reorganisation involving the
creation of separate Product and Services D visions.

This strategic progranme required considerabl e managenent tine and attention
during 2005. However, by the year-end, the benefits arising fromthese changes
were al ready beginning to becone apparent. |In particular, the separation of our
product and services activities has given both areas sharper focus and added new
impetus to our efforts to restore top-line growmh, whilst delivering operationa
i mprovenents and cost reduction.

At the heart of the organisational change has been the transformation of our UK
operations into seven discrete and highly enmpowered business units, which
operate largely with a shared sales force. This new structure provi des two
principal benefits: a nore focused and bottomline driven nanagenent of

Conput acenter's core activities, and a sales force that is now freed of its
previous responsibilities for the operational nanagenent of services delivery
and therefore better able to concentrate on expandi ng the new busi ness pipeline.

Cost control renains a priority, with overall headcount in the UK falling 3.5%
from4,754 to 4,589 over the course of the year. O these reductions, 146 were
inindirect SGRA (sal es, general and adm nistration) expense categories.

Servi ces Division

A key focus of our services business during 2005 has been standardi sation in
order to reduce operational costs and inprove custoner service. This has all owed
us to reduce the provision of dedicated on-site resources in favour of a
central ly provided, shared-resource approach for the delivery of our

engi neering, help desk and systens nanagenent offerings.

In particular, we created a single engineering resource fromover 2,000 staff
previously dedicated to different functions and contracts. This nmakes it easier
to assign the nost appropriate specialist resource where it is needed, as well
as hel ping to achieve higher levels of utilisation. Qur success in |owering
operating costs and building a nore stream ined service delivery nodel has

hel ped i nprove the conpetitiveness of our offerings.

The total services revenue in 2005 was #267.2 mllion and our annual contracted
base increased 4.6%to #177.1 mllion.

The Services Division conprises three business units: Managed Services, Support
Servi ces and Technol ogy Sol uti ons.

Managed Servi ces

Qur Managed Services business unit is contractually responsible for the
managenent of our custonmers' IT infrastructures, with the goals of reducing
their costs and inproving their user service |evels.

To accelerate the growh in our Managed Services busi ness a nunber of
initiatives were begun in 2005 ainmed at targeting our offerings nore

ef fectively, reducing operational costs and delivering a nore efficient service
Central to these initiatives is the |everage of conmpbn processes and centra
resources, shared across the whole Services Division

Consi derabl e work has been done to define nore clearly our core Managed Services
propositions and match our offerings nore closely to custonmers' requirenents. In
particular, we now have of ferings specifically designed to neet a grow ng denand
for cost-effective managed support of datacentres, and for ensuring 24x7 IT
systens availability.

Signi ficant new Managed Servi ces business in 2005 included the award of a
five-year global contract with a nmgjor investnent bank, a nmajor contract with
British Anerican Tobacco, and the renewal of our contract with AEGON UK for a
further five years. A major focus in 2006 will be the negotiation of the renewal
of our flagship Managed Services contract with BT which, unless the renewal is
accel erated, cones to the end of its termin March 2007



Support Services

Qur Support Services business unit includes services such as installations and
mai nt enance of desktops, datacentres and networks, user hel p-desk support, and
di saster recovery. Support Services activities differ from Managed Services in
that they involve nore day-to-day customer instruction, as opposed to a
contractual |y defined service |evel agreenent.

W saw 5. 1% growth in engineering and nai ntenance revenues conpared to 2004
Support Services operating costs fell as a result of a 10% reduction in

| ogistics costs, record levels of engineer utilisation, better supply chain
managenent of spare engineering parts, and | everage of our European scale in
pur chasi ng.

Technol ogy Sol utions

The Technol ogy Sol utions business unit is responsible for professional services,
including integration and project managenent services, and the provision of
expert advice across a range of platforns and technol ogi es.

Overal | Technol ogy Sol utions revenues were broadly unchanged. However revenues
fromcabling projects grew strongly and we saw a 14% i ncrease by volune in
enterprise hardware related projects. W are now seeing a healthy pipeline of
Technol ogy Sol utions projects for 2006

In 2005 we sought to broaden and deepen our Technol ogy Sol utions portfolio,
redepl oyi ng our consulting skills in new growh areas and particularly targeting
the nore business-critical areas of IT infrastructure. This has led to the
establ i shment of six solutions units, providing consulting services in the areas
of datacentre, storage, conmunications, Mcrosoft technol ogies, security and
cabling. Considerable work has been done in each of these areas to define nore
clearly a portfolio of propositions ained at delivering denmonstrably attractive
returns on investnent.

A nunber of significant Technol ogy Sol utions projects were undertaken in 2005,
including the design, testing and depl oynent of an upgraded IT infrastructure
for the Prescription Pricing Authority (PPA), which is required to help reduce
the cost of prescription processing in England. Conmputacenter has al so been
contracted to provide ongoi ng support of the PPA infrastructure under a
five-year Managed Services agreenent.

Pr oduct Divi sion

I n 2005, Conputacenter experienced a 7.3%decline in UK product revenues
reflecting continuing intense price conpetition and the efforts of certain major
vendors to sell direct. The adverse financial inpact of this revenue decline was
conmpounded by substantially inferior vendor terns. The gross profit from our
product sales over the full year fell by #35.2 million, of which #27.0 mllion
was attributable to | ower vendor rebates.

The new Product Division conprises four business units: Corporate Hardware,
Sof tware, Conputacenter Direct and CCD.

Cor por at e Har dwar e

In Corporate Hardware, we saw a significant shift in demand away from comodity
PC and not ebook products towards enterprise-class technol ogi es, including

hi gh-end servers and networking products. In particular, we saw high growh in
sal es of enterprise products fromIBM Sun, Veritas, G sco, EMC, Oracle and BMC
The substantial increase in product revenue in the | ast weeks of 2005 was
primarily related to sales of these kinds of products, which generally attract
hi gher | evels of margin.

To help us streamine our sales processes and make them nore cost-effective, we
have undertaken a nunber of initiatives intended to introduce a 'lighter-touch
sales nodel in the UK A significant devel opnent in this area has been the
retrai ning and realignnent of our Sales Support function. This is designed to



provide a nore proactive product advice service and grow revenues with existing
custoners, as well as allowing us to nonitor the comercial terms of
rel ati onshi ps nore cl osely.

W have al so depl oyed a new internal sales admi nistration system which
sinplifies the order process and inmproves our ability to identify opportunities
for alternative or supplenentary sales. Mre of our business was conducted
online in 2005, with 11% of orders now placed via our webshop, Conputacenter
Connect, a major revision of which is due in April 2006.

W introduced or are devel oping a nunber of innovative procurenment services
designed to nake our offerings nore conpetitive. This includes the

' Conmput acent er Recommends' portfolio of products, |aunched in H2 2005, which is
a range benchmarked for its high value and | ow cost, and offers custoners highly
conpatible and readily avail abl e technol ogy.

Nonet hel ess, the Corporate Hardware business unit continues to experience

chal | engi ng market conditions and reducing margins. The trading terns and
conditions with HP, our major vendor partner, deteriorated still further
follow ng our annual renegotiation in Novenber 2005. However, the decline was
nmodest and we do not expect this to have a material effect on profitability in
2006.

Sof t war e

Qur new Sof tware business unit provides software procurenent consulting,
sourci ng and asset nmanagenent services.

Qur software business grew 4.6%in 2005 to revenues of over #134 mllion
follow ng the establishment of this specialist business unit and the ensuing
renewed focus on this area.

Consi derabl e work was done in extending our |icence nanagenment capability to
include a wi der range of vendor offerings and addi ng new personnel and skills to
the business unit. Twel ve new customer propositions were defined and mat ched
agai nst market requirements, with the overall aim of hel ping custoners avoid
unnecessary software spend and gain greater control over their software assets.

To accelerate growh in this area of business we have al so i nvested in new
systens that allow us to track custoners' software procurement cycles and so
identify licence renewal or extension opportunities at an early stage.

Conput acenter Direct

Through our new venture Conputacenter Direct, we are targeting the grow ng
mar ket for | T product and services in the nedi umsized business sector, where
the scale benefits of our logistics infrastructure offer real conpetitive
advant age.

Revenues fromthis business unit increased steadily through 2005 to
approximately #4 million per nonth, and product margi ns were above those
achieved fromour traditional |arge corporate accounts. W continue to invest
for Conputacenter Direct growth; the unit now conprises over 50 enpl oyees, wth
35 new sal espeopl e recruited during the year.

CCD

CCD, our trade distribution division, had a disappointing year. The operation
saw a significant decline in profitability due to nmargin pressures in a fairly
stagnant market. This is the area of our business where the adverse changes in
vendor terns have had nost inpact. In addition, the prospect of channel
consolidation has led to increasingly aggressive price conpetition between
distributors.

In the face of these chall enges, CCD enbarked upon a naj or operating cost
reduction programre in 2005, reducing headcount by 15% and rel ocating to | ower
cost prem ses.



RDC

Qur technol ogy recycling and renmarketing operation, RDC, had a difficult 2005,
only managing to break even over the full year. HL was particularly poor, due to
a low | evel of new desktop and | aptop inplenmentations by sone |arge custoners,
reducing the need for RDC s recycling services, coupled with the del ayed
introduction of the WEEE waste management | egislation in the UK

To answer custonmers' changing requirenments nore effectively in the light of the
| egi slation, cost reductions achieved over the year were channelled into the
launch during Q4 of a Conputacenter Asset Recovery Service (CARS) for the
managenent of end-of-life conputer technol ogy.

We are confident that the launch of CARS, together with successes already
achieved in a nunmber of major accounts this year will take RDC back into profit
in 2006.

Cer many

After an operating loss of #1.5 million in the first half of 2005, Gernmany
returned to profit in H2, recording a full year profit of #5.0 mllion (2004:
#9.0 mllion) on full year revenue decline of 5.7%to #618.2 mllion (2004:
#655.5 mllion).

2005 was a difficult year for Conmputacenter Germany with further decline in the
traditional desktop and | aptop product resal e business, reflecting the weak
econom c clinate and the inpact of vendors selling direct to end-users. However
as our customers began to release nore capital for IT projects in H2, we saw a
recovery in networking and datacentre technol ogy revenues, fuelled by server
consol i dati on and storage projects. W also saw strong growh in software
licensing sales as custoners continued to standardi se their applications suites.

Overal |, our services business perforned satisfactorily considering the market
conditions, with revenues growi ng by 5.8% over 2004. Service margi ns recovered
strongly after a disappointing HL, in part due to a successful renegotiation of
a particularly problematical contract.

Pr of essi onal Services resource utilisation was high across projects, consultancy
and custoner engi neering and we have a strong pipeline for these activities for
2006.

Qur Managed Services busi ness enjoyed growth above the nmarket in 2005.
Significant successes included the securing of a contract to provi de mai nt enance
services to the tel ecommunicati ons conpany Tel efonica, which will transfer its

Fi el d Engi neering division to Conputacenter in an outsourcing agreenent.

In our interimreport we said that our reorgani sation at the begi nning of the
year had four key objectives: to inprove our focus on the nedi umsized busi ness
market; to sell a broader range of products and services to existing custoners;
to sharpen our focus on the growmh areas of CGovernnment and Financial Services;
and to inprove relationships with our key vendor partners.

We began to see progress on all these objectives during 2005. However, the full
i mpact of our inprovenent plan is unlikely to be evident until 2006.

France

Fol l owi ng a very poor first half, performance inproved substantially towards the
end of the year, resulting in revenues that were broadly unchanged on 2004.
Nevert hel ess, the Conputacenter France operating | oss deepened to #9.3 mllion
(2004: #6.7 mllion), partly due to the cost of restructuring the business.

The partial recovery in H2 was achi eved despite continuing intense price
conpetition and was partly due to seasonal factors, with the French market for
I T products typically nore buoyant in the second half of the year.

In addition, our largest French account, Le Mnistere de |a Defense, resuned
expenditure in H2, having renewed its contract with Conputacenter for a further
four years. Expenditure had been suspended for nine nonths whilst the contract



renewal was put out to conpetitive tender. This had a material inpact on overall
Conput acenter France revenues, negatively in Hl and, as spending recovered to
wel | above normal |evels, positively in H2.

The effects of our major transformation project also began to be realised in the
second half of the year. A substantial effort was nade to rectify the

i nconsi stent revenue stream and consequent |low utilisation levels in

Prof essi onal Services. W also achieved a naterial inprovement in our indirect
cost base, with a total of 56 staff entering the formal redundancy process,
which will lead to savings in 2006.

In addition, we saw a material inprovement in the profit performance of our
mai nt enance operation follow ng the major re-engineering project begun in 2004.
This has al so given us a grow ng pipeline of new mai ntenance contracts.

Wi | st the costs of the transformation project have adversely affected profit
performance in 2005, we believe we have made significant progress towards
Conput acenter's eventual return to profit in France. As we continue to focus on
delivering revenue growt h and reducing operating costs, our aimis to reduce
loss in 2006 and break even in 2007.

Significant wins included a maj or Managed Services contract with Air Liquide,
including international help desk services provided by our multilingual support
facility in Barcel ona.

Bel gi um Net herl ands and Luxenbourg

In QL 2005 we extended our business to the Netherlands, establishing a snall
office in Anmsterdam Overall, our Benel ux business showed a slight |oss of #0.1
mllion (2004: profit of #0.0 mllion) with a 5.4% decrease in revenues to #19.9
mllion (2004: #21.0 mllion).

The nost significant achi evenment in Benelux was the award i n Decenber 2005 of a
three-year renewal, with extended scope, of our global desktop Managed Service

with SWFT. W& also saw the renewal of our desktop services nanagenent agreenent
with C earstreamin Luxembourg, contracted through our relationship with G oup

Deut sche Borse in Gernmany.

Consol i dat ed i ncone st at enent
For the year ended 31 Decenber 2005

2005 2004

Not e # 000 #' 000
Conti nui ng operations
Revenue 2 2, 285, 209 2,410, 590
Cost of sales (1,996, 381) (2,080,392)
G oss profit 288, 828 330, 198
Distribution costs (19, 928) (20, 626)
Adm ni strative expenses (241, 242) (243, 394)
Qperating profit fromcontinuing operations 27,658 66, 178
Fi nance revenue 8, 127 5, 247
Fi nance costs (2,002) (3,537)
Share of |oss of joint venture - (226)
Share of profit of associate 229 266
Profit before tax 34, 012 67, 928
I ncome tax expense 3 (13, 579) (19, 639)
Profit for the year from continuing operations 20, 433 48, 289

Di sconti nued operation
Loss for the year fromdiscontinued operation - (3,923)



Profit for the year 20, 433 44, 366
Attributable to
Equity hol ders of the parent 20, 406 44, 435
Mnority interests 27 (69)
20, 433 44, 366
Ear ni ngs per share 4
- basic for profit for the year 10. 9p 23.8p
- basic for profit fromcontinuing operations 10.9p 25.9p
- diluted for profit for the year 10. 9p 23.5p
- diluted for profit from continuing operations 10.9p 25.6p
Consol i dat ed bal ance sheet
As at 31 Decenber 2005
2005 2004
Not es #' 000 #' 000
Non-current assets
Property, plant and equi prent 81, 601 89, 914
I nt angi bl e assets 9, 493 7,923
I nvest nent accounted for using the equity nethod 288 373
Deferred i ncone tax asset 5,528 1, 486
96, 910 99, 696
Current assets
I nventories 100, 233 118, 914
Trade and ot her receivables: gross 382, 970 438, 452
Less: non returnabl e proceeds - (39, 043)
Trade and ot her receivabl es 382, 970 399, 409
Prepaynent s 63, 476 55, 135
Forward currency contracts 191 -
Cash and short-termdeposits 7 164, 797 138, 218
711, 667 711, 676
Assets held in disposal groups held for sale - 9, 208
Total assets 808, 577 820, 580
Current liabilities
Trade and ot her payabl es 315, 997 306, 964
Def erred i ncone 73, 827 89, 083
Financial liabilities 64, 131 58, 706
I ncone tax payabl e 5,712 11, 519
Pr ovi si ons 2,190 2,358
461, 857 468, 630
Non-current liabilities
Financial liabilities 275 429
Pr ovi si ons 14, 007 15, 233
QG her non-current liabilities 371 2,691
Deferred incone tax liabilities 1, 393 1, 455
16, 046 19, 808
Liabilities included in disposal groups held for - 6, 888
sale  eeeeemee e
Total liabilities 477, 903 495, 326
Net assets 330, 674 325, 254




Capital and reserves

I ssued capital

Share prenium

Capi tal redenption reserve
Omn shares held

Q her reserves

Ret ai ned ear ni ngs

Amounts recogni sed directly in equity relating to

di sposal groups held for sale

Shar ehol ders' equity
Mnority interest

Total equity

Approved by the Board on 13 March 2006

M) Norris Chief Executive FA Conophy Finance Director

Consol i dated statement of changes in equity

For the year ended 31 Decenber 2005

Attributable to equity hol ders of the parent

Capi t al
Share redenption
prem um reserve
#' 000 #' 000

| ssued
capita
# 000
At 1 January
2004
Exchange
di fferences on
retranslation
of foreign
operations:
Conti nui ng - - -
Di scont i nued - - -

9, 441 71, 486 100

Net

i ncone/

(expenses)

recogni sed

directly in

equity - - -
Profit for the

peri od - - -

Tot al

recogni sed

i nconre and

expenses for

the year - - -
Cost of

shar e- based

paynent s - - -
Exerci se of

options 48
Equity

di vi dends - - -

At 31 Decenber
2004

Adopti on of
IAS 32 & I AS

9, 489 73, 920 100

9, 505 9, 489
74, 680 73, 920
100 100
(2,503) (2,503)
(1, 757) (904)
250, 630 245, 113
- (7)
330, 655 325, 208
19 46
330, 674 325, 254
For ei gn
Onn currency
shares transl ation Ret ai ned
hel d reserve ear ni ngs Tot a
# 000 # 000 # 000 # 000
(2,503) - 213,423 291, 947
- (904) - (904)
- (7) - )
- (911) - (911)
- - 44, 435 44, 435
- (911) 44, 435 43,524
- - 807 807
- - - 2,482
- - (13,552) (13,552)
- (911) 31, 690 33, 261
(2,503) (911) 245,113 325, 208

Mnority Tot al
i nt erest equity
#' 000 #' 000

115 292,062

- (911)

(69) 44,366

(69) 43,455

- 807
- 2,482

- (13,552)

(69) 33,192

46 325, 254



39 - - - -

At 1 January

2005 9, 489 73,920
Exchange

di fferences on

retransl ation

of foreign

operations - - - -

(2, 503)

Net

i ncone/

(expenses)

recogni sed

directly in

equity - - - -
Profit for the

peri od - - - -

Tot al

recogni sed

i nconme and

expenses for

the year - - - -
Cost of

shar e- based

paynent - - - -
Exerci se of

options 16
Equity

di vi dends - - - -

At 31 Decenber
2005 9, 505 74, 680

(2,503)

(846)

- (14, 375)

(1, 757)

244, 965

20, 406

250, 630

(148)

(148)

19, 560

(366) (366)

- 776

(14, 375)

330, 655

- (846)

(27)

20, 379

(27) 19,533

- (366)
- 776

- (14,375)

Consol i dated cash fl ow st at enent
For the year ended 31 Decenber 2005

Not es
Operating activities
Operating profit fromcontinuing operations
Adj ustnments to reconcile Group operating profit to
net cash inflows fromoperating activities
Loss for the year fromdiscontinued operation
Depr eci ati on
Arortisation
Share based paynent
(Profit)/loss on disposal
equi prent
Loss on di sposal of intangibles
Profit on disposal of investnent
Di vi dend recei ved from associ ate
Decrease in inventories
Increase in trade and ot her receivabl es
I ncrease/ (decrease) in trade and ot her payabl es
Currency and ot her adj ustnents

of property, plant and

Cash generated from operations
I ncome taxes paid

Net cash flow fromoperating activities

I nvesting activities

2005
# 000

27,658

15, 535
1, 784
(366)

(85)

303

16, 824
(25, 904)
29, 925

287

65, 961

(18, 366)

2004
# 000

66, 178

(1,547)
17, 017
1, 365
898

756
48
(1, 603)
509
14, 278
(23, 156)
(14, 604)
181
60, 320
(12, 296)




I nterest received 9, 086 4, 359

Sal e of subsidiary net of cash disposed of (252) -
Sal e of property, plant and equi prent 205 1, 756
Pur chase of property, plant and equi prent (6, 950) (11, 615)
Sal e of intangible assets - 211
Pur chases of intangible assets (3, 385) (2, 593)
D vi dend recei ved - 23
Sale of listed investnents - 4, 650
Funds received fromsettlement of net asset claim
on previously acquired subsidiary 26, 918 -
Net cash flow frominvesting activities 25, 622 (3, 209)
Fi nancing activities
Interest paid (2,063) (3,439)
Di vidends paid to equity sharehol ders of the parent (14, 418) (13, 587)
Proceeds from share issues 776 2,482
Repaynent of capital elenent of finance |eases (321) (39)
Decrease in factor financing (6, 401) -
Net cash flow fromfinancing activities (22, 427) (14, 583)
I ncrease in cash and cash equival ents 50, 790 30, 232
Ef fect of exchange rates on cash and cash 1,576 (149)
equi val ent's
Cash and cash equivalents at the begi nning of the 7 80, 545 50, 462
year e e
Cash and cash equivalents at the year end 7 132,911 80, 545
Anal ysi s of changes in net funds
Al Cash
January flows in Exchange At 31 Decenber
2005 year di fferences 2005
# 000 # 000 # 000 # 000
Cash and cash
equi val ent s 80, 545 50, 790 1,576 132,911
Fact or
fi nanci ng (39, 043) 6, 401 1, 100 (31, 542)
Fi nance | eases (172) (480) - (652)
Bank | oan (326) - - (326)
Net funds 41, 004 56, 711 2,676 100, 391

The Group's net funds as at 31 Decenber 2004 were #80.0 mllion. The inpact of
the adoption of IAS 32 and | AS 39 was to decrease net funds by #39.0m due to a
reclassification fromtrade and other receivables to financial liabilities in
respect of non-recourse financing arrangenents. This anobunt was previously shown
under a linked presentation

Notes to the consolidated financial statenents
Summary of significant accounting policies
1 Basis of preparation

The results for the year ended 31 Decenber 2005 represent the first annua
report that the Group has prepared in accordance with its accounting policies
under | FRS. A description of how the Goup's reported performance and financi a
position are affected by this change, including reconciliations from UK GAAP to
IFRS for prior years and the revised sunmary of significant accounting policies
under IFRS, is given in note 8 with further information available on the

I nvestors Section of the corporate website at ww. conput acenter.com



The G oup's audited financial statements have been prepared in accordance with

I FRS and are covered by IFRS 1, First-tine adoption of |IFRS. The financial
statenents have been prepared in accordance with those | FRS standards issued and
effective as at the time of preparing the statenments, and have been applied
retrospectively except where certain exceptions apply.

The consolidated financial statenents are presented in sterling and all val ues
are rounded to the nearest thousand (# 000) except when otherwi se indicated.

Change in accounting policy

From 1 January 2005 the Group has adopted the financial instruments standards
IAS 32 and I AS 39. The only material changes on adopti on of these standards has
been on accounting for foreign currency forward contracts and non-recourse debt
financi ng.

Foreign currency forward contracts

The changes attributable to the fair values of both the hedging instruments and
the hedged item are recogni sed at each reporting date.

Non-recourse debt financing

Under UK GAAP, the G oup adopted a |linked presentation for its non-recourse debt
financing. This presentation nethod is not perm ssible under |FRS and
accordingly the non-recourse financing el ement has been reclassified as

borrow ngs for 2005.

As permtted under |IFRS1, first time adoption of International Financial
Reporting Standards, the Group has elected not to restate conparative
information for the financial instruments standards IAS 32 and |AS 39. A
restatenent of the opening bal ance sheet at 1 January 2005 to present the
G oup's opening position under | AS 32 and 39 is included in these financial
statenments as note 9.

2 Segnental analysis

The Group's primary reporting format i s geographical segments and its secondary
format is business segnents. The Group's geographical segnents are determ ned by
the location of the Goup's assets and operations. The Group's business in each

geography i s nmanaged separately and held in separate statutory entities.

Year ended 31 Decenber 2005

UK Germany France Benel ux Tot al

#' 000 #' 000 #' 000 #' 000 #' 000
Revenue
Sal es to external
cust oners 1, 351, 307 618, 238 295, 784 19, 880 2,285, 209
Inter-segnent sales 8,401 24,604 293 3,539 36, 837
Segnent revenue 1, 359, 708 642, 842 296, 077 23,419 2,322,046
Resul t
G oss profit 169, 876 87, 709 28, 941 2,302 288, 828
Distribution costs (11, 315) (5, 160) (3,360) (93) (19, 928)
Admini strative
expenses (126,482) (77,548) (34,894) (2,318) (241, 242)
Operating profit 32,079 5,001 (9, 313) (109) 27,658
Net finance incone 8, 055 (553) (1, 347) (30) 6, 125

Share of associate's
profit - 229 - - 229



Profit before tax
I ncone tax expense

Profit for the year
from continuing
operations

Assets and liabilities
Segnent assets

I nvestnment in an

associ ate

Total assets

Segnent liabilities

Total liabilities

O her segnent
information

Capi tal expenditure:
Property, plant and
equi pnent

I ntangi bl e fixed
assets

Depreci ati on
Anmorti sation

40, 134 4,677 (10, 660) (139) 34,012
(13, 579)
20, 433
569,043 136,784 100, 880 1,582 808, 289
- 288 - - 288
569,043 137,072 100, 880 1,582 808, 577
233,129 116,895 123, 952 3,927 477, 903
233,129 116,895 123,952 3,927 477, 903
6, 138 1,020 555 124 7,837
3,083 284 18 - 3,385
11, 570 2,981 882 102 15, 535
1,093 295 358 38 1,784

Year ended 31 Decenber 2004
Cont i nui ng operati ons Di sconti nued
operation
UK  Germany France Benel ux Tot al Austria Tot al
# 000 # 000 # 000 # 000 # 000 # 000 # 000
Revenue
Sales to
ext er nal
cust oners 1,433,685 655,501 300, 380 21,024 2,410,590 45,162 2,455,752
I nt er - segnment
sal es 6, 923 2,116 202 1,012 10, 253 116 10, 369
Segnent
revenue 1, 440,608 657,618 300, 582 22,035 2,420,843 45,278 2,466, 121
Resul t
G oss profit 205, 656 90, 479 31,771 2,291 330, 198 5, 203 335, 401
Di stribution
Cost s (12, 134) (5, 032) (3,353) (107) (20, 626) (133) (20, 759)
Admi ni strative
expenses (129, 678) (76,448) (35,100) (2,168) (243, 394) (6,617) (250, 011)
Operating
profit 63, 845 8, 999 (6,682) 16 66, 178 (1, 547) 64, 630
Net finance
i ncone 5, 106 (1, 239) (2, 086) (71) 1,710 (19) 1,691
Share of joint
venture's | oss (226) - - - (226) - (226)



Share of

associ ate's

profit -
Profit before
tax from
conti nui ng
operations
Provi sion for
| oss on

di sposal of

di sconti nued
operation -

68, 725

Profit before

t ax 68, 725
I nconme tax

expense

Net profit for
the year

Assets and
liabilities
Segnment assets
Investnent in
an associ ate -

Total assets 550, 388

8, 026

8, 026

(8, 768)

(8, 768)

(55)

67, 928

67,928

(1,567)

(2, 356)

66, 362

(2, 356)

64, 006

(19, 640)

Segnent

liabilities 232, 300
Tot al

liabilities 232, 300

O her segnent
information
Capi t al
expendi t ure:
Property,

pl ant and
equi pnent

I ntangi bl e
fixed assets

7,516

2,021

3,061

386

893

160

80

26

11, 550

2,593

65

11, 615

2,593

Depreci ati on
Anortisation

12, 383
724

3,512
274

860
363

16, 854
1, 365

163

17,017
1, 365

3 I ncone tax

a) Tax on profit on ordinary activities

Tax charged in the incone statenent

Current incone tax
UK corporation tax
Forei gn tax

Adj ustments in respect of current

previ ous years
Consortiumrelief
i ncone tax

Total current

i ncone tax of

2005
# 000

2004
# 000

21,104
4

(3, 249)



Deferred tax
Rel ating to origination and reversal of tenporary

di ff erences 997 1, 846
Prior year adjustments - (129)
Total deferred tax 997 1,717
Tax charge in the incone statenent 13, 579 19, 639

The tax charge in the incone statement is disclosed as

foll ows:
I ncome tax expense reported on continuing operations (13, 579) (19, 639)
I ncone tax expense on discontinued operation - (1)
(13,579) (19, 640)

Tax relating to itens charged or credited to equity
Deferred tax
Rel i ef on share option gains 16 48
Tax credit in the statement of changes in equity 16 48
b) Reconciliation of the total tax charge

2005 2004

# 000 # 000
Profit from continuing operations before taxation 34,012 67, 928
Loss before tax from di scontinued operation - (3,923)
Accounting profit before income tax 34, 012 64, 005

At the UK standard rate of corporation tax of 30% (2004:

30% 10, 204 19, 202
Expenses not deductible for tax purposes 673 234
Rel i ef on share option gains - (5)
Adj ustnents in respect of current incone tax of previous

years (202) (616)
Adj ustrent follow ng agreenent of certain itens for

earlier - (2, 447)
years

H gher tax on overseas earnings 1 1
Provi sion for |oss on disposal of overseas subsidiary - 686
Di sposal of investnent - (569)
Accounting depreciation in excess of tax depreciation 518 80
G her timng differences (761) 87
Consortiumrelief (119) -
Profit of overseas undertakings not taxable due to

br ought (4) (5)
forward | oss of fset

Losses of overseas undertaki ngs not available for relief 3, 269 3,121
Adj ustnent in respect of deferred tax of earlier years - (129)
At effective incone tax rate of 39.9% (2004: 30.6% 13, 579 19, 640

4 Earnings per ordinary share

Basi ¢ earnings per share amounts are cal cul ated by dividing net profit for the
year attributable to ordinary equity holders of the parent by the weighted
average nunber of ordinary shares outstandi ng during the year.

Di | uted earnings per share ambunts are cal cul ated by dividing the net profit
attributable to ordinary sharehol ders by the wei ghted average nunber of ordinary



shares outstanding during the year adjusted for the effect of dilutive options.

The follow ng reflects the income and share data used in the total operations
basi c and diluted earnings per share conputations:

2005 2004
# 000 # 000

Net profit attributable to equity hol ders from continuing

operations 20, 406 48, 358

Loss attributable to equity hol ders from di sconti nued

operations - (3,923)

Net profit attributable to equity hol ders of the parent 20, 406 44,435
2005 2004
000' s 000" s

Basi ¢ wei ght ed average nunber of shares (excluding

treasury shares) 187, 210 186, 441
Effect of dilution:

Share options 658 2,538

Di |l uted wei ght ed average nunber of shares 187, 868 188, 979

There have been no other transactions involving ordinary shares or potential
ordinary shares since the reporting date and before the conpletion of these
financial statenents.

Di sconti nued operations

Loss per share for 2005 of nil (2004: 2.1p) for the discontinued operation is
derived fromthe net loss attributable to equity hol ders of the parent from

di scontinuing operations of #nil (2004:#3,923,000) divided by the weighted
average nunber of ordinary shares for both basic and diluted amounts as per the
tabl e above

5 Dividends paid and proposed

2005 2004
#' 000 #' 000
Decl ared and paid during the year
Equity dividends on ordinary shares:
Fi nal dividend for 2004: 5.2p (2003: 5.0p) 9,735 9, 236
Interimdividend for 2005: 2.5p (2004: 2.3p) 4,590 4,316
14, 325 13, 552

Proposed for approval at AGM (not recognised as a liability as at 31 Decenber)

Equity dividends on ordinary shares:
Fi nal dividend for 2005: 5.0p (2004: 5.2p) 9, 400 9,735

6 Busi ness conbi nati ons

Further to the German and Austrian acquisition update contained in note 14 of
the 2004 Annual Report and Accounts and the outcome of the work of the

i ndependent Expert, PricewaterhouseCoopers, the G oup has now resol ved the tax
assets claimnoted as a contingent liability in its 2004 Report and Accounts

On the 15th October 2003 the vendors clained that the Goup had breached a
provi sion of the German Purchase Agreenent concerning an adjustnent relating to
tax assets, and issued a claimfor EURG2, 165, 292 (#36, 892, 800) plus interest,
for upfront paynent of the tax assets as opposed to paynent as the assets are
utilised. Followi ng an arbitration hearing, Conputacenter reached an agreenent



with the vendors under which the vendor's claimwas w thdrawn and Conputacenter
purchased the tax assets outright. Although the arbitral tribunal did not render
a final decision on the nmerits of the tax claim it proposed a settlenent, which
did not allocate value to this claim

The Net Asset Val ue cl ai mof #32,448,000 was included as a receivable in trade
and ot her receivables at 31st Decenber 2004, the net result of this agreement is
t hat Conputacenter received EUR40, 000, 000 (#26,918,000) . The upfront purchase
of the tax assets has resulted in a deferred tax asset on the G oup bal ance
sheet. The resolution of this claimhas had no inpact in the year on the incone
st at enent .

Di sposal of subsidiary

On 2 January 2005 the Group disposed of its Austrian subsidiary, Conmputacenter
GrbH (Conput acenter Austria), a conpany that was a separate geographical segnent
of the G oup.

At 31 Decenber 2004, Conputacenter Austria was classified as an asset held for
sale, and was stated at the |ower of carrying value and fair value |l ess costs to
sell, and incone and expenses for the year ended 31 Decenber 2004 were included
within the incone statenent, details of which are given in note 3.

The net assets of Conputacenter Austria, which included cash of #963,000, were
di sposed for consideration of #711, 000.

7 Cash and short-term deposits

2005 2004
# 000 # 000
Cash at bank and in hand 164, 797 98, 218
Short-term deposits - 40, 000
164, 797 138, 218

Cash at bank and in hand earns interest at floating rates based on daily bank
deposit rates. Short-termdeposits are made for varying periods of between one
day and three nonths depending on the inmedi ate cash requirenments of the G oup,
and earn interest at the respective short-termdeposit rates. The fair val ue of
cash and cash equivalents is #164, 797, 000 (2004: #138, 218, 000).

At 31 Decenber 2005, the Group had avail abl e #81, 942, 000 (2004: #58, 894, 000) of
undrawn conmtted borrowing facilities in respect of which all conditions
precedent had been net.

For the purposes of the consolidated cash fl ow statenent, cash and cash
equi val ents conprise the followi ng at 31 Decenber:

2005 2004
# 000 # 000
Cash at bank and in hand 164, 797 98, 218
Short-term deposits - 40, 000
Bank overdrafts (note 20) (31, 886) (58, 637)
132,911 79, 582
Cash at bank and in hand attributable to discontinued
operation - 963
132,911 80, 545

8 Transition to | FRSs

For all periods up to and including the year ended 31 Decenber 2004, the G oup
prepared its financial statenents in accordance with United Ki ngdom generally
accepted accounting practice (UK GAAP). These financial statenents, for the year
ended 31 Decenber 2005, are the first that the Goup is required to prepare in



accordance with International Financial

by the European Union (EU).

Reporting Standards (| FRSs) as adopted

Accordingly the Group has prepared financial statements which conply with | FRSs
applicable for periods beginning on or after 1 January 2005 and the significant
accounting policies neeting those requirenents are described in note 2. In
preparing these financial statenments, the Goup has started from an opening

bal ance sheet as at 1 January 2004, the Goup's date of transition to | FRSs, and
has made those changes in accounting policies and other restatenents required by
IFRS 1 for the first-time adoption of |FRSs. This note explains the principal

adj ustnents made by the Group in restating its UK GAAP bal ance sheet as at 1
January 2004 and its previously published UK GAAP financial statements for the
year ended 31 Decenber 2004.

Summary of | FRSs i nmpact
The inpact on the profit for the year ended 31 Decenber 2004 is detailed in the
tabl e bel ow

Year ended 31 Decenber 2004

Profit before tax,

continuing | ncore tax

D scontinued Profit for

oper ati ons expense oper ati ons t he year
#' 000 #' 000 #' 000 #' 000

UK GAAP 67, 287 (19, 860) (2,642) 44,785
Recl assi fication
D sconti nued
operation 1, 568 (1) (1, 567) -
Adj ust nent s
la Positive
goodwi | | 282 - - 282
1b  Negative
goodwi | | (531) - - (531)

2  Share based
paynent (898) 222 - (676)

3 Enpl oyee
benefits 35 - - 35

4 Accounting for
joint venture 185 - 286 471
Total |IFRS
adj ust nment s (927) 222 286 (419)
| FRS 67, 928 (19, 639) (3,923) 44, 366

The inpact on total equity
2003 is shown in the table

(and net assets) at 31 Decenber 2004 and 31 Decenber

bel ow

31 Decenber 2004

31 Decenber 2003

Total equity Total equity
# 000 #' 000
WK GAAP (315, 138) (282, 883)

Recl assification

Di sconti nued operation

Adj ust nent s
la Posi tive goodwi | |



1b Negati ve goodwi | | - (531)
2  Share based paynent (461) (330)
3  Enpl oyee benefits 883 918
4  Accounting for joint venture (471) -
5 Proposed dividend (9, 785) (9, 236)

Total |FRS adjustments (10, 116) (9, 179)

I FRS (325, 254) (292, 062)

The adjustments create no material inpact on the cash flows of the G oup.

Expl anatory notes on the inmpact of |FRSs
The notes bel ow expl ain the inpact that the adoption of |FRSs has had on the
G oup's consolidated results.

Di sconti nued operation

The di scontinued operation relates to the results of Conputacenter Austria,
whi ch, under IFRS, is classified as held for sale as at 31 Decenber 2004. For
conparative purposes all figures within the 2004 results, in respect of this
operation, have been renoved from continuing operations. Under UK GAAP, the
rel evant anmounts were disclosed under discontinued operations in the 2004
year-end accounts only.

O her adj ustnents

1) IFRS 3 - Business conbinations; IAS 36 - Inpairment of assets; |AS 38 -

I ntangi bl e assets

I FRS 3 applies to accounting for business conbinations for which the agreenent
date is on or after 31 March 2004.

The G oup has elected not to apply IFRS 3 retrospectively to business

conbi nations that took place prior to 1 January 2004. As a result in the opening
bal ance sheet, positive goodw Il arising from previous business conbinations
remai ns (#4.8m) as stated under UK GAAP at 31 Decenber 2003.

The transitional provisions of |FRS 3 have required the Group to carry forward
the UK GAAP net book val ue of positive goodw Il as deened cost under |IFRS, and
to elimnate the net negative goodw || brought forward under UK GAAP of #531, 000
with a corresponding entry in reserves at 1 January 2004.

The adoption of IFRS 3 and I AS 36 has resulted in the G oup ceasing annual

goodwi I | anmortisation from1 January 2004. As a result, the UK GAAP anortisation
charge of #282,000 and credit of #531,000, for positive and negative goodw ||
respectively have been renmoved fromthe Goup's 2004 | FRS profit for the year.

2) IFRS 2 - Share-based paynent

| FRS 2 ' Share-based paynent' requires an expense to be recogni sed where the
Group buys goods or services in exchange for shares or rights over shares
("equity-settled transactions'), or in exchange for other assets equivalent in
value to a given nunber of shares or rights over shares ('cash-settled
transactions'). The main inpact of IFRS 2 on the Group is the expensing of

enpl oyees' and directors' share options and ot her share-based incentives by
using an option-pricing nodel.

The effect of the revised policy has decreased consolidated 2004 profit before
tax by #898, 000, and half year profits by #550,000 due to an increase in the
enpl oyee benefits expense with a corresponding increase in equity which is taken
to retained earnings. A corresponding deferred tax novenent has al so been
accounted for.

3) IAS 19 - Enpl oyee benefits

IAS 19 requires the Goup to recognise in full liabilities inrelation to

enpl oyee benefits. As at 1 January 2004, the G oup has recogni sed an additional
#918, 000 of liabilities for holiday pay and other |ong-term enpl oyee benefits.
The correspondi ng provision as at 31 Decenber 2004 is #883,000, and as a result,



there is an increase in the profit for the year of #35,000 for the year ended 31
Decenber 2004.

This introduces seasonality into the Group's result, because the holiday
entitlement of enployees is typically higher at 30 June that at 31 Decenber. The
addi tional provision required at 30 June 2004 results in a charge to the

hal f-year incone statenent of #2,519, 000.

4) IAS 31 - Interest in joint venture

Under UK GAAP the Group's interest in its joint venture was accounted under the
gross equity nethod, which is not a recognised approach under |FRS. The G oup
has therefore changed its nethod of accounting for the joint venture to equity
accounti ng.

During the second half of 2004 the Goup's holding inits joint venture was
diluted, and its share of the | osses exceeded the Group's net investment. Under
UK GAAP the Group was required to continue recognising its share of the | osses
even though this resulted in a net negative anount in the bal ance

sheet. Under IFRS the Group only recognises its share of the | osses up until the
point that its net investment is reduced to zero. This has resulted in #185, 000
of | osses and an exceptional charge of #286,000 in respect of the dilution in
the Goup's holding, both of which were recogni sed under UK GAAP, not being
recogni sed under |FRS.

5) IAS 10 - Events after the bal ance sheet date

In accordance with | AS 10, dividends declared after the bal ance sheet date are
not recognised as a liability in the financial statements as there is no present
obligation at the bal ance sheet date, as defined by |AS 37 - Provisions,
contingent liabilities and contingent assets. Accordingly, the final dividends
for 2003 of #9, 236,000 and 2004 of #9, 785,000 (as recogni sed under previous
GAAP) are de-recognised in the bal ance sheets for 31 Decenber 2003 and 31
Decenber 2004. The interimdividend has al so been accounted for in this manner.

O her reclassification entries

IAS 38 - Intangi bl e assets

Conputer software that is not an integral part of the related hardware is
classified as an intangi bl e asset under |IFRS, whereas such assets were
classified under tangi bl e assets under UK GAAP. Recl assifications of #2,251, 000
have been nade between tangi ble and intangible assets at 1 January 2004,
#2,077,000 at 30 June 2004 and #3, 167,000 at 31 Decenber 2004 accordingly.

IAS 21 - The effects of changes in foreign exchange rates

From 1 January 2004, foreign currency translation differences are pulled into a
separate reserve. As stated on page 4, the Goup has el ected, under the
provisions of IFRS 1, to set the historic translation differences on foreign
subsidiaries to zero.

Addi ti onal changes from 1 January 2005

IAS 32 and 39 - Financial instrunments: recognition, measurenent and discl osure
The Group has taken advantage of the transitional provisions of IAS 32 and | AS
39 and has not adopted these two standards early. They will be adopted from1
January 2005. The conparative information for 2004 has not been restated from UK
GAAP to I FRS. The restatenment of the bal ance sheet for the adoption of |AS 32
and | AS 39 is shown in note 9.

The nost material changes on adoption of these standards will be due to
non-recourse financing and accounting for foreign currency forward contracts.

Non-recourse financi ng

For the 2004 conparative nunbers, under UK GAAP, the G oup has adopted a |inked
presentation of its non-recourse financing, inline with FRS 5 'Reporting the
substance of transactions'. Linked presentation is not permtted under |FRS.
Application of IFRS to the non-recourse financing scheme in operation throughout
2004 woul d have resulted in the financing el ement bei ng accounted for as

borrow ngs. There woul d have been no inpact on the 2004 i ncone statenent.



Forward currency contracts

The G oup uses forward currency contracts to hedge material risks associated
with nmovenents in foreign currency exchange rates. In 2004 the material risk
related to a #32,448,000 receivable (in Euros) relating to the purchase of CE
ConmpuNet and GECI TS Austria in 2003.

Under UK GAAP the fair value of the foreign currency forward contracts has not
been recogni sed, and the recei vabl e has been recorded at the contract rate.

Under | FRS, foreign currency forward contracts are recognised at their fair
val ue. The receivable would al so be recognised at its fair value, and be
recorded at the spot rate prevailing at the bal ance sheet date.

If IAS 32 and 39 had been applied from1 January 2004, there would have been an
asset of #75,000 on the opening bal ance sheet, and a net novenent in the incone
statenent in 2004, from neasuring both instrunments at fair value, of a |oss of
#286, 000 before tax.

9 Restatenent of bal ance sheet and equity at 1 January 2005 for the effects of
IAS 32 and | AS 39

Under IFRS 1, first tinme adoption of international financial reporting
standards, the Group is not required to present conparative information which
conplies with IAS 32 and I AS 39. The G oup's hedging strategy is unchanged in
respect of covering the risk of foreign currency purchases. The accounting

di fferences for which the 2005 openi ng bal ance sheet is restated and which wil
apply to the 2005 accounts are noted bel ow

Bal ance sheet at
1 January 2005
Hedgi ng of forward
| FRS pre restatenent currency Non-recourse Restated
for 1AS 32 & | AS 39 contracts fi nanci ng | FRS

# 000 # 000 # 000 # 000
Non- cur r ent
assets
Property,
pl ant and
equi prrent 89, 914 - - 89, 914
I nt angi bl e
assets 7,923 - - 7,923
I nvestnent in
an associ ate
accounted for
using the
equi ty met hod 373 - - 373
Def erred
i nconme tax
asset 1, 486 - - 1, 486

Current assets

I nventories 118, 914 - - 118, 914
Trade and

ot her

recei vabl es

gross 438, 452 1,736 - 440, 188
Less:

non-returnabl e

pr oceeds (39, 043) - 39, 043 -

Trade and

ot her

recei vabl es 399, 409 1, 736 39, 043 440, 188
Prepaynent s 55, 135 - - 55, 135
Cash and

short-term



deposits

Assets held in
di sposal
groups held
for sale

Total assets

Current
liabilities
Trade and

ot her payabl es
Deferred

| ncome

I nterest-beari
ng | oans and
bor r owi ngs
Forwar d
currency
contracts

I ncome tax
payabl e

Pr ovi si ons

Non- current
liabilities
I nterest-beari
ng | oans and
bor r owi ngs

Pr ovi si ons

O her
non-current
liabilities
Deferred

i ncone tax
liabilities

Liabilities
included in
di sposal
groups held
for sale

Tot al
liabilities

Net assets

Capital and
reserves

| ssued capital
Share prem um
Capi t al
redenption
reserve

Own shares

hel d

Q her reserves
Ret ai ned

306, 964

89, 083

58, 706

429
15, 233

100

(2, 503)
(904)

39, 043

306, 964

89, 083

97,749

1,947

11, 519
2,358

429
15, 233

9, 489
73, 920
100

(2, 503)
(904)



ear ni ngs 245, 113 (148) - 244, 965
Amount s

recogni sed

directly in

equity

relating to

di sposal

groups held

for sale (7) - - (7)
Shar ehol der s’

equity 325, 208 (148) - 325, 060
Mnority

i nterest 46 - - 46

Total equity 325, 254 (148) - 325,106

The G oup has applied hedge accounting under |IAS 39 for certain foreign currency
exposures. The changes attributable to the fair values of both the hedging
instrunents and the hedge itemare recognised in the incone statenent at each
measur ement date.

Under UK GAAP, the G oup adopted a |linked presentation for its non-recourse debt
financing. This presentation nethod is not perm ssible under |FRS and
accordingly the finance el enent has been reclassified as borrow ngs for 2005.

10 Publication of non-statutory accounts

The financial information contained in this prelimnary statenment does not
constitute statutory accounts as defined in section 240 of the Conpani es Act
1985. The financial information set out in this announcenent is extracted from
the full Goup financial statements for the year ended 31 Decenber 2005, the
auditor's report on which has yet to be signed

This information is provided by RNS
The conpany news service fromthe London Stock Exchange
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